2d Sesswm. No. 980.

REPORT OF AUDIT OF ACCOUNTS OF AMERICAN NATIONAL
RED CROSS.

LETTER

THE ACTING SECRETARY OF WAR,

TRANSMITTING

AN ITEMIZED REPORT OF AUDIT OF ACCOUNTS OF AMERICAN

NATIONAL RED CROSS FOR THE YEAR 1916, MADE BY THE
INSPECTOR GENERAL OF THE ARMY.

MaRrcH 18, 1918.—Referred to the Commi'tee on 1xpenditures in the War Department
and ordered to be printed.

WAaRr DEPARTMENT,

Washington, March 13, 1918.
The SPEAKER OF THE HOUSE OF REPRESENTATIVES.

Sir: The act of Congress approved January 5, 1905 (33 Stat., p.

"599), entitled “An act to incorporate the American National Red
Cross,” provides as follows:

That the said American National Red ¢ross shall on the first of January oi each
vear make and transmit to the Secretary of War a report of its proceedings for the pre-
ceding year, including a ull, complete, and itemized report of receipts and eapendi-
tures of whatever kind, which report shall be duly audited by the Y\’ar Department

4 and a copy of said report shall he transmitted to Congress by the War Department,

Pursuant to the foregoing I have the honor to transmit herewith an

itemized report of audit of said accounts for the year 1916, made by
the Inspector General of the Army.

ery respecifully,

BenEepict CrROWELL,
Acting Secretary of War.

. -= - g5th-ConcrEss; < HOUSE-OF REPRESENTATIVES: {“DOCL'.\!ENT“""”‘
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2 REPORT OF AUDIT OF AMERICANX NATIONAL RED CROSS.

War DEPARTMENT,
OrricE oF THE INSPECTOR GENERAL,
Washington, March 11, 1918.
From: The Inspector General of the Army.
To: The Sceretary of War.
Subjeet: Report of audit of accounts of the American National Red

Cros=s for the year 1916.

The act of Congress approved January 5, 1905 (33 Stat., p. 599),
entitled an act to mcorporate the American National Red Cross, pro-
vides as follows:

That the suid American National Red Cross shall, on the 1st of January of each
vear, make and transmit to the Secretary of War, a rcport of it proceedings for the
preceding vear, incduding a full, complete, and itemized report of its receipts and
expenditures of whatever kind, which .‘yort. shall be duly audited by the War

Deparument and a copy of aaid report shall be imnsmitted to Congress by the War
Department.

The trea~urer's report, vonchers, canceled checks, ledgers, bank
ass book. and other pipers for the period from January 1, 1916, to
Jecember 31, 1916, have been received and audited, in pursuance of

section 6 of the act above mentioned. It is believed that this audit
meets the requirements of the law, as construed by the Judge Advo-
cate General in his opinion dated February 20, 1911,

Atiention is invited to the fact that thefe are no means of verify-
ing the receipts in the treasurer’s annual report, but of necessity this
must be so. for the income of the society is derived from many
sources and is made up for the most part of small contributions and
it would not be practicable to submit to the department for audit
suflicient data to cnable such receipts to be verified.

The propriety of expenditures has not been considered, except in
a general way, but no disbursements have been found which were
not germane to the work of the society. Many of the vouchers are
incomplete, but in view of the emergeney character of the adminis-
tration it has been found impracticable to subinit complete vouchers
and other data, such as is exacted in the regular executive depart-
ments of the Government. The installation of a new system of
accounting, covering the latter part of the calendar year 1917, it is
stated by officials of the society, will greatly improve past practices
in this respect. ,

The scope and character of the audit is summarized as follows:

1. All vougher checks have been examined and checked for cor-
rect su]l)pm-(iug evidence of issuance, calculation of the amount
speeified thereon, approval by proper officers of the society, entry
and distribution in the cortect registers, indorsetnents of payees,
together with the canceling stamp of tho bank showing final payment
of the cheek. :

2. All entries in the register of receipts which could be properly
cheched from the supporting records were verified as to correctness
and proper distribution. Likewise entries on the register of pay-
ments were all checked against the vouchers supporting these entries
and their distribution. The footings or totals, together with all
recapitulations of funds on both registers, were examined.

3. Postings from all registers of reccipts, payments, transfers and
journal entries were checked against their final entry in the revenue,
expense, fiscal officers, and general ledgers as to correctness of amount,
fund where posted and its distribution in that fund.
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4. Ledger accounts have all been checked as to balances brought
forward from preceding period, postings, additions of accounts, and
the final balance at the close of the period, which in turn were checked
against the Treasurer’s report.

Statement of cash acrount as of Dec. 31, 1916.

IN HANDS OF TREASURER,

Dr. N
Balance, Jan. 1, 1916........ Cemecescacecnanaan cecasccacansasccssies $319, 081,12
" Dovceipts:
Roven_ue ..................................... eee.. $1,549,928 75
Sale of commercial supplies. ..o ooiiiiiiiiia. H54,948.70
Expense refundinents............. eesscsccesscnnen 8,877. 48
Pransferred from other funda. . . _........ cemeaeess 21,999. 23
Total cash receiPts. . o i e 1,635,754, 16
Refundments and repavments of unexpended advances to fiscal
offleers e e ceaees 38, 220. 57
Total.oeoeneass et teceecscecneemeciecnttencoacatroanacvnaimnans 1, 989, 635. 85
R.
Dishursements:
Expenses. . .. o iieiaiee §874,288. 49
Purchase of commereial supplies......oo.o ..., 10, 389, 65
levenue refundments... ... L oiaiiiaiiiia.., 32,763, 99
Transierred tofrustees ... iiiiiiiiiiiiaann. 116, 788. 41
_Fund transfers.._........ e eESeceTieacenatataanne 21,999.23
Total cash dishuremients, i iireeteercrenanaann 1,086,231, 77
Advances to fiseal oflCers. . L i it r i rrreeaa. 334, 3506. 27
Balance, 1ec, 31, 106, oo it ciceeieiaecrtaarenaareaans 569, 067. 81
OtAL. ceeeeeienereneeaarenesasesnaaeansasncaacatansonane eese- 1,989, 655. 85

IN HANDS QF PISCAL oFdrierns,

D,
Balance, Jan. 1, 1916, ... ..t cceseeresncescascenres secesasasansanaa. $268,188. 52
Receipts:
Revenue..........civiiceecnnnnen cescsscraccenaeaans SO0, 4G
Fixpense refundments. oo ieiiiiiiiiaiiiaaa.n, 283 10
Spectal loan. .o it iri i e 124, 60
T 7Y e 1 N 1 13 N 11
Advances made by the Tros reroo oo i, ceees BHL3NG.27
10 07 seessesanen 868, 230. 25
Cu.
Disbursements:
D54 310§ TS G 471, 203,91
Remittances to the reasurer of unexpeaded balat esoladvances o0 38220057
Balance, Dec 3L, 10160 oo oe e 353, §05, 77
T Ceeteteeaaitabaaaaanans $68, 230, 25
Summary of cash balance, treasurcr’s veport, el 51, 1916,
Balance in treasurer's hands............ ... ceeceserrasatiiiannaassans. S0GY, 067, 8]
Dalance in fiscal officers” hands...o.oiiviiceeseceneneonnrronnsanrne. S8 800,77

— —m ————

Towal cash balance, Dec, 21, 1916, . cccieenciananne eeeesancanens 0787358

N |
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The total cash receipts of all funds in both the treasurer’s and fiscal
oflicers’ hands, amounting to $1,901 .439.62 is correct and is sum-
marized from the previous statements of the cash account, as follows:

Actual cash receipts of the treaseror. ... .. ceesecaccnccane reesnnaas $1, 635, 754. 16
Actual cash receipts of the fiscal officers. . cvieceienniaaa., cecesseccnn 265. €85, 46

Total cash receipls. .ot irnaen, 1, 901, 139, 62

The dishursements of all funds in the hands of the treasurer and
fiscal officers, amounting to $1,557,135.63, are in accordance with the
register of payments and advances and are summarized from the
preceding statements of cash disbursements, as follows:

Actual cash disbursements of the treasurer......... eesecccnccsscana 817084, 231, 77
Actual cash disbursemoents of the tiscal officers..... cesccecsssesroa.s 471, 203. %1

Total cash dishursements. ccoeevieeiieiiiecs concecnocsannnns 1, 557, 433. 68
These disbursements are supported by voucher checks, approved
by the proper officers of the society, and have ]l been examined
with the exception of certain voucher checks that were reported as
outstanding at the close of the fiscal period for 1916, amounting to
855.374.16,
The following is a list of the outstanding checks.  These are not
included i this audit:

A-329. i ieeaaaas . $0.02 14250, ¢ coeeeienecnnn ceeeen - $£24. 00
A-330. . ieeriieiiiaranaas R 15 T 1 DN 100. 60
AhSY . i iireiiiieeieaaann 15.00 34294, ¢ reniirieeinernanans 25. 00
A~DTY . i ieina.. I LU € 1 S 25. 00
) S 10 MU26. . e ieaas 205. 68
AT e, . (T B X N 96. 85
A-830. o e, . 1,28 I8 . e iriaeaaan, 7. 60
A-85) . e 40.93 143109, L G. 00
ASH0. o e, . B 1 I B R X3 I 3. 96
A-B62.  eiiiiiaan ) 12 553 T 8 s 3. 50
R N 400.00 4354, ¢ eeneon e, 3.00
) 7 S . 200,00 14355, o e, 3. 40
g N 1 £ N 94.09 14390, o veennnni e, 3.00
A-88l. e e 1,000.00 14357 . ¢ ceeenniinaiiiiaiiaa. 1.0
ABBZ. e, 600.00 « 14360, o eeeniniiii i, 1.00
A-883. i 35.80 L36). . .eeeiiiii .75
88 i i 1,000. 00 14368. c.oeunenenenrnaainnn.. 15, 00
A-885. ... ... S eiereraanan C20,000.00 14369, . oeeeni ... Tereens 21 %4
A-886. . ceeeniiiaiiiiann. L,000.00 ¢ 14372 L ovane i, 35,00
g O . 5. 17 373, e G161
8457 . o iaeaeeeeeeaiaaan . 5.00 | 13740 ceienaiiiiaas 110
10034, . e, R 220.20 P M4376. e e 100
| 50 Y . L3 37T e 60, (00
UL 2 SN 2300 378 e 162, 67
12193 L oo, . 204 | 4379, o oeeeiiii i 3,20
13006, « coeereeninaninennnn . 5.79 L4380, 1 iiee i 45,00
13468, o oerei e . OO 14381, v e 17 o0
13529, ¢ oo iiaaas 1000 1438, o veeeee e, 8. 00
13564, e .. .50 1385, L i e 15. .0
13726, ¢ ceeennneannnnn 6.50 14380, cvemeoenenneinnnnnnnn. 100
R © /£35S iee L0, 38T, L cpeeie IR
18776, o veeeeeineeenennn 8.50 ' 14388, ¢ evrenenerernnannnanns 2,00
13041, . e . 27.00 14389, L iieeen it it 33,50
14033, . ceeeieninns 3.00 1 14390..... Ceceenereaaaranes 38,50
10, ) N 4,64 ) 14392, L inneii i 840
14115, s seneeennnnannns 83.04 ; 1303 il 1 00
M204. . .eeeiinnnninenes b T ] SO 41,30
14219, . veiiii i icnnen cee 20.00 14390, . iveenniiiii e ERTL
14224, . ceveennnnanns 143.05 14396..... ceeseaseeaann SN}, ))
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M40 . . .00 14456, ... L0000 9 3y 59

4403, ool 142,00 1457, ... ..l 6.00
L 97,57 . M459. .. Ll

) . 49. 89
) . 483.99
e eeeeeeeneeaee. 574.30
. eeeeeeee 132.00
e ineee. 2,653, 69
s 43.00
40.00 { Y4467 _......................  489.50
8000 14468, .. 93, 18
ees e 14.40 , 14469, ... ] 1.25
LT L i SR 953,00 ) 14470 ... . 147.63
150,00 { 478, .o ... 9215
150,00 | 14472, oot
30070 ) V4T3 e,

DI T S S )
. .

300. 00

14420 oo 10, 00

WML D MATAL L 22,80
M43 e 00000 | 14aTs. T 30,00
M4 L 12,00 | 1476, o 216
M2, 275 | MATT oo 1. 50
Va7, LT 190,00 | 14478, ... ) 16. 50
M8, 60,00 | 14479, ... ooommnn 13,00
M40 T 203,90 | 1M80. . 74. 50

14430 T TSN GT 1 1448
VAN e oo 3DT.RA G MAS2 :
Ydaga.

6.00: 14483 ...l 2. 50
3433 e e, 100000 D 4484 2,00
Y434 . 1459 M48H 20. 00
14435, e, 101250 1086 e 70

1435, e 25,00 487 oo,
437 e 1,000,000 V4488 e,
34438 .o e 40,00 TH89 it
T4439 . el 40,00 14490 i,
14440, oo 25,00 4491 L
T4440 . L. 25,00 144927 ...
14442 i 125,00 14498 . iir i e
M43 . e 80,00 44047 Ll ﬂh 67
444, el 8334 LMD .. 60. 00
J4445. o ieeaaes R B B O 166. 66
T4445. Lot 8334 14407 e i 150, 00
M7, el 125,00 48R (i iiaeieire i ieiveees 10. 04
14448, Lot 166,67 199 o iieeiennnnn e aaa 10, 3G
J & T R 120,00 143007 .. o iiiiiiiie i, 23.42
4450, o e ieiaees 104, 17 —— e
]440' aresen Cedavman 104, 17 i TO!J] .................... :).) It 16

T ho msh lmlanvn in the hands of the treasurer, amounting to
£569.067.81, representing the bank balance of the trmsuror s account
at the close of the period ending December 31, 1916, is correct as
per his account, and.¢his balance has been reconciled with the balance
as shown hy the Jass book of the Commercial National Bank of
‘Washiington, D.C. by the following statement:

Balante shown by the Commercial National Bank Dec. 31, 1‘)1!'....... . §623,204.72
Balance, Merchants Bank of Rochester, N. Y. ... ... v oeeaes 1,237 25

19
Yrode TS do

é

Actual bank halances. ..o oo o 624, 440,97
Less voucher checks outstanding as per list previously submnitted. ..... 55,374, 16

——— s v

Balance as shown by treasurer’s report.....ceeeescecceisescesess 569, 067. 81
H D--65-2—vol 113——49
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The balance of cash in the hands of the fiscal officers, amounting
to $358,505. 77, agrees with the total of the balances as shown in the
fiscal offic ers' l(\dtrm sccounts.

The interest on bank balanees of the funds in the hands of the
treasurer from January 1, 1916, to June 30, 1916, amounted to
$6,436.93 and from July 1, '1916, to December 31, 1916, amounted to..
.Y bbG..i These mnountq have -been chedked, fmmd correct, and
credited on the pass book of the Commercial Nutional Bank.

The following exhibit ts u statement of the fund balances as of
January 1, 1916, together with an analysis of the receipts and dis-
bursemients of the varicus funds for the fiscal year of 1916 and also
showing the combined balances of all funds in the treasurer's and
fiscal officers” hands as of December 31, 1916:

n Ay et e
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REPORT OF AUDIT OF AMERICAN NATIONAL RED CROSS, 9

A condensed statement of the foregoing. together with the amount
of the securities in the hands of the treasurer, which are listed in the
schedule of securities, and 1 he general surplus of the preceding period
of 1915 shaws uirexhibit of the asset, liability, revenue, and expense
accounts of the treasurer and fiscal officers before closing the nominal
accounts, and is as follows:

Dr.
Cash:
Inhandzof treasurer. . ... . iiuuiiiiiiiieiinnn. 569, 067, 81
In hands of fizcal officers. .. ..o il 333, 805, 77
Total cash. L oL i iiiiaeeaaaan 027 873.58
Securities in hands of treasurer........... e e iaceceaarraneeanaann 497, 225. 00
Expenses:
RNTT ¢ 1¢) 11 A NN feeeeeaean. 410, 130. 67
Relel. .o e £8Y3. 309. 85
B0 Y B 4 R 1, 334, 740. 52
Commercial purchases. Lo i e 40,383, 65
Transferred totrustees. oo o it 116, 738 41
40 N 2,916,011, 16
Cr.
Revenues:
Current. e i 686, 135. 3%
Relefo. oo i e e 973, 525. 17
Endowment. .. oooeii e 118, 542, 41
Total revenues. o oo i i ieaaaaae. 1,780.053. 16
Commercial supplies. ... i i e e 51, 363. 36
General surplus, Jan. 3, 1916, .. .o i 1, 081, 094. 64
000 2, 910, 011, 16

The closing of the nominal accounts shows an excess of revenue over
expenses, amounting to $344,003.94, thereby increasing the bal-
ances in the hands of both the treasurer and fiscal otficers as of the
close of December 31, 1916, as per the following exhibit:

Zeeeipts of cash, all ftunds. Jan. 1) 1916, to Dee. 21, 1916, . $1,901, 139, 62
Dizbhursements of cash, all funds, Jan. 1, 1916, to Dec. 31,

B2 N 1,357, 435, 68
Exvess of receipts over expenditwres ssurplusy.o.o. ool 344, 003, 94

Jalanee in hands of FTreasurer Jan, 1, WG ..ot 315, 681, 12

Balance in hands of fiscal officers Jan. §, 1916............ 268, 188, H2
Total........ e et et iee it cta ettt et 593, 869, 64

927,873, 58

After closing the nominal aceounts and transforring the exeess of
receipts to the treasurer’'s and fiscal officers” accounts, these accounts
are as follows:

Balance (cash) in hands of treastrer Dee, 31,1916, ... el .. $569,067. 81
Balance (cash) in hands of fiseal officers Dee. 31, W16, ... ... ..., 398,805, 77
1) 927,870, 58

At the close of the fiscal period, December 31, 1916, a balanee sheet
showing a net consolidated fund balance of §1,425,008.58 is obtained,
which appears to bo a true and correct statement of the funds of the

S -



10 REPORT OF AUDIT OF AMERICAN NATIONAL RED CROSS,

treasurer and fiscal officers, as shown in the books and records sub-
mitted for audit.
The balance sheet is as follows:

br
Ca=h o hands of reasnrer e areaean $369, 067. 81
Ca<iv in bandvy of fizeal officers, oo o et 33K, KO3, 77
Bt cash . e ‘)" (‘7: . ')-‘v
Securitie<in hands of reasimer L. o i e 497, 225. 00
T T NN 1, 425, 098, 58
n. .
Conzolidatod fund badanees, Jan. L, 7. o e 1, 425, 098. 58

The securities to the book value of $497.225, as previously shown in
stater eats and on hand Deeenber 31, 1916, as per the treasurer’s
report, are listed as fotlows:

Schedule of sceurities—Contingent relicf fund.

| ! ‘ Market  Rate
Name. l ’ar value. | \l:‘l’;lh o valne of in-
| : ' I?co 3L, terest.

" Annual
interest.

!

I

i

\

Baltize & Obio, i R
Toest Virania svstem, refunding ursrtgave ' ctnl.

per cent i bonds, due Nov L HE.. L0 L0 $65,000,00 0 866,902,530 865, 447 nl 1 K000

Chesapeake & Ol Ry, Co., general nrortgace 43

Baltiznore & Ohiy, Pittshurg. Lake Erne &

per cent ld bonds “of l"\' due Mar. ), 1992 00 50,000,400 ' 47, 500, 0 ' 0. 895, 00 4% 2,200.00
Cleveland Short Line Ry, Co, J-vear mortave [ l . !
44 percent Ol b s of 1911, due \pr L 196k 5,000.00  72.878.75 41,"34..:0 43 3,375.00
Min s Contral R, 1. and Chicaz . St Lonis & |
New Orleans R R, Col j it Ilrbl Te funu‘hn"'
m.rigage § per eent bonds, senies A, due Dee. 1, ; ] :
L 90,000.00 ' 9115100 | 90, 900,00 3 4, 0. 00
Lehigh \’qlln R. R. Co. genecal conwluhtul :
mertgge 44 per cent gold bonds, lue May 1, : 1
(O 50,000.00 | 49,R12.%0 | 50,312.50 44 2,250.00
New York Connveting 1. R, Co. 43 per cont first ! ! ‘,
mertgace pid honds, series AL dne Aug. 1, 1053, 50,000.00 | 49,687.50 | 49, 500.00 41 2,250.00
Norfolk € Western “f Co. 4 pereent d visional | '
first lien and gepera munpgo gold bhonds, due ' i
July L o i e el I 75,000,001 67,6415 | 60,187.50 4 | 3,000. 00
St Lok, Pearin & \‘urlh\\t-storn R. R. Co. first 4 i |
mertgage 5 pereent gold i.onds, due July 1 1948, 50,000,00 ¢ 51,562.50 | 51,250.00 5 2, 500. 00
Total..... ieeeasesetecasrretoaaoetraionnnn ] ulo 00, 00 - 497, 225, 00 499, 400,00 | l ........ 23,125. 00
— l - .

The above securities have been examined at the vault of a local
banking institution and found to have been correctly stated as listed
above.

An analysis of the fiscal officer’s ledger balances as of December 31,
1916, antounting to $358,805.77, is shown by the following statement:







