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WAR DEPARTMENT,
Washington, March 13, 1018.

The SPEAKER OF THE HOUSE OF REPRESENTATIVES.
SIR: The act of Congress approved January 5, 1905 (33 Stat., p.

599), entitled "An act to incorporate the American National Red
Cross," provides as follows:

That the said American .National Red Cross shall on the first of .January of each
year make and transmit to the Secretary of War a report of its proceedings for the pre-
i-eding year, including a nil, complete, and itemized report of receipts and expendi-
tures of whatever kind, which report shall he duly audited l»v the War Department
and a copy of said report shall be transmitted to Congress l>y the War Department.

Pursuant to the foregoing I have the honor to transmit herewith an
itemized report of audit of said accounts for the year 1916, made by
the Inspector General of the Army.

Very respectfully,
BENEDICT CROWELL,

Acting Secretary of War.
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WAK DEPARTMENT.
OFFICE OF THE INSPECTOR GENERAL,

\\axltington, ^farcll 11, 1918.
From: The Inspector (Jeneral of the Army.
To: The Secretary of War.
Subject : Report of audit of accounts of the American National Red

Cross for the year 1916.
The act of Congress approved January 5, 1905 (33 Stat., p. 599),

ent i t led an act to incorporate the American National Red Cross, pro-
vides as follows:

Thai t i n - Miid American National Rod (.'ro.*s shall, on the 1st of January of each
\t-ar, ii-.ikc: and traii.-'init Jo the Secretory of War, ft n purl, of it* prorwlings for the
pOTi-din;* yar, in< hiding a f u l l , complete, and itemized report of its receipt" and
fXpmditiirV.- ill" whatvuT kind, which impor t shall bu duly audited by the War
I'cparinii 'ni and a < < > ( > > of said report shall bo transmitted to Conjrross by the War
Department.

The treasurer's report, vouchers, canceled checks, ledgers, bank
pass book, and other pTip'ers for the period from January 1, 1916, to
December 31. i (Jl6, have been received and audited, in pursuance of
section 6 of the act above mentioned. It is believed that this audit
meets the requirements of the law, as construed by the Judge Advo-
cate (icnenil in his opinion dated February 20, 191 1.

Attention is invited to the fact that there are no means of verify-
ing the receipts in the treasurer's annual report, but of necessity this
must be so. for the income of the society is derived from many
sources and is made up for tlie most part of small contributions and
it would not be practicable to submit to the department for audit
sufficient data to enable such receipts to be verified.

The propriety of expenditures has not been considered, except in
a general way, but no disbursements have been found which were
not germane to the work of the society. Many of the vouchers are
incomplete, but in view of the emergency character of the adminis-
tration it has been found impracticable to submit complete vouchers
and other data, .such as is exacted in the regular executive depart-
ment:- of the Government. The installation of a new system of
accounting, covering the latter part of the calendar year 1917, it is
stated by officials of the .-ocicty. will greatly improve past practices
in this respect.

The scope and character of the audit is summarized as follows:
1. All voucher checks have been examined and checked for cor-

rect supporting evidence of issuance, calculation of the amount
spvdHod thereon, approval by proper officers of the society, entry
and distribution in the cori^ct registers, indorsements of payees,
together with the canceling stamp of the "bank showing final payment
of the check.

2. All entries in the register of receipts \vhich could be properly
checked from. the supporting records were verified as to correctness
and proper distribution. Likewise entries on the register of pay-
ments were all checked against the vouchers supporting these entries
•uul their distribution. The footings or totals, together with all
recapitulation:- of funds on both registers, were examined.

3. Costings from all registers of receipts, payments, transfers and
journal entries wore checked against their final entry in the revenue,
expense, fiscal officers, and general ledgers as to correct ness of amount,
fund where posted and its distribution in that fund.
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4. Ledger accounts have till been checked us to balances brought
forward jfrom preceding period, postings, additions of accounts, and
i he final balance at the close of the period, which in turn were checked
ngainst the Treasurer's report.

Statement of ccuh acmunt ax of Dec. 31, 1916.

IN HANDS OK TRKASUKEB.

DR.
Ualanee. Jan. 1, 19X5 i.. $315,681.12

•H' IJoreiptu:
Revenue $1.549,028,75
Sale of commercial supplies 54,94$. 70
Kxpense refund incuts 8,877.48
Transferred from other funds 21,999.23

Total cash 'vroipls .......................................... 1 , 035, 754. 16
Refundments awl repayments <if unexpended advances to fiscal

officers ............ .' ........................................ 38,220.57

Total ................................................... ...... 1,989,655.85

Cn.

Expenses ....................................... $874, 288. 49
Purchase of commercial supplies ................... 40, 3S9. f>5
Revenue refund incuts ............................ :>2. 7(!.r>. 99
Transferred to iriistee-: ............................ 1 Hi, 78S. 41

-'und tnuisfers ........... ...,.-...;. ............... 21,999.23

Total cash <l i#h«r<cjn«Mit~- 1,OS<;,231. 77
A<lvixnces to fiscal olliccrs :«4,350. 27

balance, Doc. 31, l!Mr> .r)(;<),0«7.81

Total ........................................................ 1,989,655.85

i\- HASH*! OF nsc\t. «)iTi("ri:-«.

l>n.
Ualance. Jan. 1, If lKl ................................................ $2(58, 188. f»2
Koceipts:

llevenue ............................................ -'-''• ?. '^(>. -Hi
r/xpi-nse r e f i i i i f l n i f n t « ................................ 2. >su. 10
Spoi-ial loan ......................................... -124. (id

Total ......................................................... 2(i.",, (j85. 4(i
Advances made by il\ > ' ! ! • • . ' < \-<-r ................................. 'W. 3.">(5. 27

Total ......................................................... 8liS.230.25

CK.
Disburscmenfs:

Expenses ...................................................... 471,203.91
Remittances to 1h<- treasurer <.funi'.\pfiid<'d Itrt'.nn. r«'<iad\:i:%.ccs ---- 3S. 220. ">7

i'alance, Dec. 31, 191(1 ............................................... 3-'>S. 805. 77

Total ......................................................... StiS. 230. 25

ry of cos/i halnnce, (misjirfr's rf)»»'l. tin-. . < / , / '// '»'.

I Balance in treasurer's hands .......................................... 851)9, Of>7. 81
Balance in fiscal officers' hands ....................................... 3."tS. 805. 77

Total cash balance, Dec. 31, 19l(i ................................ 9-7. 873. ">S
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The total cash receipts of all funds in both the treasurer's and fiscal
officers' hands, amounting to SI,901,439.62 is correct and is sum-
marized from the previous statements of the cash account, as follows:
Actual cash receipts of the treas<.r>r $1, 035.754. l(i
Actual cush receipts of the; fiscal oilicers 205. 085. 4<j

Total cash receipls 1.901. 43!). r,2

The <lishursements of all funds in the hands of the treasurer and
fiscal officers, amounting to S1.557,!.'>5.6S. are in accordance with the
register of payments and advances and are summarized from the
preceding statements of cash disbursements, as follows:
Actual cash disbursements of the treasurer '51.1)8'!. 2:51. 77
Actual cash disbursements of the fiscal oiticera 471,203. !>1

Total cash disbursements 1,557,43C>. 08

These disbursements are supported by voucher checks, approved
by the proper officers of the society, and have j.ll been examined
wi th the exception of certain voucher checks that were report-ed as
out"t( iwlin<r »t the close of the fiscal period for 1916, amounting to
$55,:i74.Hi.'

The following is a list of the outstanding checks. These nre not
included m this audi t :
A-329
A-330
A-53'J
A-579
A-5S3
A-720
A-830
A-853
A-800
A-8(>2
A-871
A- 873
A-878 ....
A-881

A-883
A-8S 1
A-S85 . . .-.
A-886
A-887

8457 .'.
10034 . .
11147
12133

13050
134(58
135-xj
13504
13720

-13755
13776
13041
14033
14061
14115
14204
14219
14224

$0.02
.05

15.00
.10
.10
.08

11.28
40.93

. ... . 59
104. 59
400.00
200 00
94. 09

1,000.00
600. 00
35. 89

1, 000. 00
20,000.00

1, 000. 00
5. 17
5.00

229.20
.93
.30

2.04
5.79
1 00

10 00
3.50
6 50
1.00
3.50

27. 00
3.00
4,64

83.04
12.10
20 00

143.05

14250
142^0
11294
14305
14326
14343
11314
14319
14352
1-1353
14354
14355
1435U
14357

14301
1*1 •)(]() . . ..*».....

; 14309
i 14372

14373
1 14374
j 14370
! 14377
! 14378
i 14379
1 14380

1438 1
' 14385

1438(5
, V13S7

14389
! 14390
! 14392
i 14393
' 1439 1

14395
1439(5

$24.
100.
23.
25.
205.
90.

I .

0.
3.
3.
3.
3.
3.
1.
1.

l.V
21.

4.1.
17
S.
is!

i.

00
00
00
<K>
OS
85
CO
00
96
50
00
40
00
00
00
75
00
^•1
00
01
10
00
00
07
20
00
(K)
00
..0
00

00
00

33
38.
84.

-I
4!.
dli

00
(K)
.Ml
III)
00
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14397
14398
14399
14400
14401
1440*
14401
14405
WOB..;..;
14407
14408
14409
14411
14412
14413
14414
14415
1441G
14417
14418
1441!)
14420
14421
14423
14424
1442i>
14427
14428
1442-.)
14430
14431
14432
14433
14434
14435
1443f5
14437
14438
14439
14440
14441
14442
14443
144-14
14445
1444(5
14447
14448
1444i»
144^11
14451

$11.50
28.50
7. 00

22.15
1.00

142.00
3.44

27.57
222.00
101.75

7.00
51. 50

7,120.01
43. 44

fi. 72
40.00

• 80.00
14.40

253.00
150.00
150.00
30. 70
32. 00

2,000.00
12. 00
2.75

190.00
tiO.OO

203. 90
J8SUJ7
357. 84

6.00
100. 00
114.59
101.25
25. 00

1,000.01)
40. 00
40. 00
25.00
25. 00

125.00
SO. 00
83.34
83.34
83. 34

125.00
](!(>. «7
125.00
104 17
104.17

14452
14453
14454
14455
1445«
14457
14458
1445U.-.-.., .;;;-.;

I44(i0
144G1
144K2
144<>3
144J4
14405
14400
14467
144f;8
144C9
14470
14471
14472
14473
14474
14475
1447G
14477
14478
14479
14480
14481
14482
14483
14-184
14485.
1448(5
I4-JS7
144SS
M48-.J
144-.10
I'M!)!"
144«.I2"
144:>3'
144.M"
H-!!'5'
144%'
M4!i7' ;•
I44I.-S'
M49«r ,;•:
14-500'

Total

$25.00
208. 34
•in no

300.00
2,312.50

<;.oo
5,000.00

582.03
25.90
49. 89

4S3. 99
574 30
132.00

2, 653. 69
43.00

489.50
93. IS

1.25
147.63
228. 15
300. 00

10.00
22. 80
30. 00
2.16

11.50
Hi. 50
13.00
74.50
87.50

1.5!
2.50
2.00

20.00
.70

1..10
4.00
9. 90

25.00
4. 00
5.00
9.00

41(5.67
«(>. 00

l <;<;.<)<)
150.00

10. 04
in. so
23. 42

•Vi. 374. Hi

The cash balance in the Imnds of the treasurer, amounting to
£560,067.Si. representing the bank balance of (ho treasurer's account
at tho close of the period ending December .SI, 1016, is correct as
per his account, aml.this balance has boen reconciled with tho balance
as shown by the ^pass book _of the Commercial National Bank of
Washington, D. CM by tho following statement:
Ba!an<'<- .«hnwn by the Commercial National Bank Dor. 31, 191<5 $023,20-1.72
Balanrc, Merchant Hnnk of Rochester, X. Y '. 1,237.25

AHunl bank ba1nncc>.«. , fi24,441.97
Lc-88 voucher checks outstanding as pnr list previously submitted 55,37-J. 1C

Halanco a? shown by treasurer's report 5G9,0<i7.81
II D-HJ5-2—vol 11.1 19
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The balance of cash in the hands of the fiscal officers, amounting
to .S35S,S()5.77, agrees with the total of the balances tvs shown in the
fiscal officers' lodger accounts.

The interest on Iwnk balances of the funds in the hands of the
treasurer from January 1, 1916, to June oO, lUHi , amounted to
§6,436.93 and from July 1, 1916, to December 31, 1916, amounted to,.

,..SZ,SiJ.G.32^ Those amounts have-been ehoe'lveil, "found correct, and
credited on the pass book of the Commercial National Bank.

The following exhibit is a statement of the fund balances as of
January 1, 1916, together with an analysis of the receipts and dis-
bursetnents of the various funds Cor the fiscal year of 1916 and also
showing the combined balances of all funds in the treasurer's and
fiscal officers' hands as of December 31, 1916:
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A condensed statement of the foregoing. together with the amount,
of the securities in the hands of tho treasurer, which are listed in the
schedule of securities, and i he general surplus of the. preceding period
of 191'5' shows "aiTexhibit of the asset, l iability, revenue, and expense
accounts of the treasurer ;>nd fiscal officers l»efore closing the nominal
accounts, and is as follows:

.
Cash:

In hands of treasurer ............................... ?50<). 007. 81
hi hands of fiscal ofiict-rs ........................... :i">S. S05. 77

Total cash .................................................. .*!)27, S73. 58
Securities in hands of treasurer ........... ........................... 4i)7, 225. 00
Expenses:

( 'nrren t ............................................ -HO, 430. (57
Relief ............................................ 8!«. 309. 85

Total expense? .............................................. 1, 333. 740. 52
Comniorcial purchases .............................................. 40. 3S3. fi5
Transferred to trustee:- .............................................. 1 1(!, 788 41

Total ........................................................ 2,91<;,011.16

CR.
Revenue?:

Current ............................................ (ISO. 1S5. 5S
Relief ............................................. 975, .V25. 17
Endowment ........................................ 118, 342. 41

Total revenue* .............................................. 1, 7?0. 053. 1(5
Commercial supplies ............................................... 51, 8<>3. 36
(Jeneral surplus, Jan. 1, 1!)1G ....................................... 1, OS1, ()!)•«. (54

Total ........................................................ 2, !Mi., 01 1. 16

The closing of the nominal accounts shows an excess of revenue over
expenses, amounting to 8344,003.04, thereby increasing the bal-
ances in the hands of both the treasurer and fiscal oiiicers as of tho
close of December 31, 1916, as per the following exhibit:
llcvoipts of rash, nil fund?. Jan. 1, I!) Hi, to Dec. :'l, l!U(i. . §1, JIOl. WO. T>2

tH of cash, all funds, .Ian. 1, LilHi, to Dec. :5J,
'. . . . 1 . or,7 , -\;K. fiS

Exi-ess of roroipt^ over exptMiditures fpurpiu?} ................... $344,003. 94
Ualaiu-e in hands of Treasurer Jan. 1, I ' J IK ............... 31o,<5Sl. 12
Balance in hands of fiscal oHicers Jsxn. 1, 1910 ............ 2(18, 18H. r>'2

Total ......................................................... r,s:',, sr>9. 04

927, S73. 58

After closing the nominal accounts nnd transfirring the excess of
receipts to the treasurer's and iisc.ul oHicers' accounts, these accounts
are as follows:
Balance (mA\ ) in hands of troa.«;iror Doc. 31, 1SMfi ..................... .^(io, nii7. SI
liiilnnce (cash) in hands of fiscal oHircrs Doc. 31, 19 Hi .................. 3-">8. .SO"). 77

Total ......................................................... !>27, 87:1,. 58

At the close of the fiscal period, December 31 , 1910, a balance sheet
showing a net consolidated fund balance of SI ,425,OOS.oS is obtained,
which appears to bo a true and correct statement of the funds of the
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treasurer «»d lineal officers, as shown in the books and records sub-
m i t t e d for i i t i d i t .

The balance sheet is as follows:

1m.
fa.-h in hands of trc-asnrr-r 5509,007.81
Ca-ts i:i tr.uuN <>i (i#<-;il ofticcrs SW. S05. 77

T<>t-.I <-;isl> 927, S7:J. 5S
it i("< in hands of tr<:;i<u ••<>•• -}i)7, 220. 00

1 , -125, O'JS. 58

Cu.

<'nnr"lidv.ti'(f nind foatom'p'. .f-.\n. I, KM 7 ............................. 1,425.098.58

The securities to the hook value of S497.22.~>, ns previously shown in
st j i 'e i e its and on hand Dece.nber 31, 191 f\ as per the treasurer's
report, are listed as follows:

Xrlf dide of s< ciifi'iex — Contingent rflitfjvnd.

Name.
i

'•*""«• 1 K Market
value

I)i-e il.
i «f in-
( '"rest.

Annual
interest.

H;i!li:iinro A oiiij, IMi'^ 'Mirg. I.nkc Krlp it ;
V.Y-.I Vi'.-1111:1 sy>i«!iii, ri'tiin'linj.' in-Tt^a'C I
IIIT ITIII u' lid l>;.tjils. duo N»v I. liitl ,

Clirs-iiH-itki' >V Oln • I ty. C<i.. "(MiiT.il i:i.irt^.u!0 41 :
ix>r «MII «M(1 I. inH'nf J'MJ. <lnc M.jr. 1, J'JW ".|

Oil-hind .Sinn l.iih* l!y. (.'•». .ji'r-voai m^rt^i'.'c I
4\ pi>rccnl K')|I| I) ixK uf I'.ill, <\w \pr. 1. l U t i t . j

Illili MViitfttl it. It. uiiil Clitr.^'-. S|. Irtiiiis A:
N<--.v Origins !i. K. ( '«>. j hit lir:>l rcfninliii!?
m.-rtjsicp 5 per ('-ill honds.st-ni's .\.diic Di-c. 1,

'

I /vr '
cent.

fi.5, 4:tr. .v) , 4 si, ooo.no
50.IKMMX) ' 47,.VXI.OI) ' 4fi. 87S. 00 ' 4*. 2.2W.OO

i : i
75,000.00 72,.s78. 75) 75,937..V) j 4} :t,:i7o.OO

lx;h:i:h Valli-j K. 11. Co. nener.il consolidated
niiTiiriKi1 -li percent gold Ixuuls, lue Muv I,
20IB " . .

New York Cuiincctins K. H. Co. -1} per wnt llrst
m»rtf;aw R-iM 'vinls, series A. due Anp. 1, UM-I.

Norfolk .<. Western Ily. Cc. 4 p»-rccnt dlvLJonnl
first Hen iiiul nvnoml miirtpipe p;M |KHI<U, <lue
Jnlv 1 l '»4l

St. Ix'ins. I'eoria i\. Northwestern 11. H. Co. first
mi-rtpw "> IKT if nt gold 1 * nd.s, ilue July 1, 1!)4S.

Total

5»,OOO.fJO !

50,000.00 !

1
"•,000.00 !

oO.WW.OO '

olo,OUO.()0
j

4'J,<«7.50

07, 641. So

51,5«2.50

50,312.50

411,7)00.00

00,187.50

51,2.V).00

497,225.00 j 490,400.00
1 . - -

4J ! 2,250.00

4} ' 2, 2V. 00
t

4 | 3,000.00

5 ' 2,500.00

2:1 123.00
:

Thp above securities have been examined at the vault of a local
banking institution nnd found to have been correctly stated as listed
above.

An analysis of the fiscal officer's ledger balances as of December 31,
1916, amounting to $358,805.77, is shown by the following statement:




