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HOUSIXG ACT OF 1959— VETO MESSAGE

MESSAGED

THE PRESIDENT OF THE UNITED STATES

AViTHOUT APPROVAL THE BILL ^S. 57) ENTITLED "AN ACT TO
liXTEXP AXD A.MKXIJ LAWS KKLATIXG TO THE PROVISION AND
IMPUOVKMEXT UK HOUSIXG AXIJ THE RENEWAL OF URBAN^
C'OMMfXITIES, AXD FOR OT"ER PURPOSES"

Jvi : 7, 3959.--Head; on'ired to lie on llu- table and to be printed

TV ilit Senate fif the United Slates:
L am returning herewith, without my approval, S. 57, an act to

i'.\U n<I :iml uiiu'iul hiwsi relating to (lie provision ami impriAcmcnt of
liuu^ing aiul the rein ..jilOf urbnu eunniuinitii'S, and for other purposes.

lor many months I have been looking forward to approving n
swiril and constrne.tive Ixmsing liill. New homos arc now being
built at near record rale.s, 1 had hoped to receive from the Congress
legislation that would furthei advance (lie cause of hette' housin •
for Americans within the limits of fiscal responsibility.

To my disappointment, the Congress has instead presented me
with a i>ill so excessive in the spending it proposes, and so defective
in ciJher respects, that it \\ouM do far more damage than good.

First, the bill in '.jciraxaijant and Tniiclt of the ttpctxli tj it authorise*
iinri,cif<s<iry. Its spending authorizations total . minimum of

-̂'.2 billion all of which would be available for com nitmenl without
fur the r congressional or Presidential ae.tioo. The comparalile budget
rccomiut'.idations of tht; administration totaled SS10 million.
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2 HOUSDCG ACT OF 1959 — VETO MESSAGE

It* authorizations of S900 million fur urban renewal — telescoped
into 2 years — are excessive.

Even, though \\o have over 100,000 previously luithi-izcd public
housing units as yet unbuilt, the bill would authorize 190.000 more.

A i.ew j.rogram of direct Jr~i\''-ral lending is authorized for housing
for elderlx person-; wh« n need.- in this area can be adequately mcl b\
private funds invested under llie protection of Federal insurance.
Tin- college honsjiig Joan prog; nn would be continued with iiicreiiai-d
authori/:i lions at interest rate^Tirlow the cost of money to the Treasury
aud . :i jii-%.\ program for college chissrooms anJ related academic
facilities :il the same subsidy interest rate* would be started. Although
iiw uniount> initially auJiorJ/.. <i for the latter program would be
ielntivciy SIIQ]!, the e\eiitual demand for these JUJIKS \\ould reach
slavering proportions. To the extent that the*!! nnd other programs
i:.en \y Jisj;l;n_T pri\a»" f!n:uicii;g they lead to Federal spcndtngjhat is
entirely unnecessary . - •-,

StcumL Ihe bill i-f i.ijlaliininry. Tiie sj)cjjding auiliorix.:ilio;:s of
S. ~i7, takni togetiier w i t h ot!.«r seriously objectionable provisions,
\\ould b.i- inflationary and therefore an obstacle to constructive J)rog-
rt-i-s toward better housing f«.« Auiefii-ans. One of the most damag-
ing elFei'.tjs of iiill.-ition it that it dries nj ' •• sources of Jong-term <u i-dit.
'I'heri- is perhiip* nu iinlu»try in the Xattounioce heavily dr.pendont for
its operation* « > ; i lonji- rin ftimia borrowed at rm^onablc rates of
int.iTr>( than the Iioiiaiiig induct ry. Wi- have made good progress in
the fight against iiilLition but \\i- caiiuot \\iii that light if we udd one
spciidin.^ i>rograni l.o ;iiiutl.i-r, \ \ i l l iuist thought of how the\ are going
to be paii! tar. and -iimlc deficits, in times o£ general prospent. . Xo
one c;Ui ir.iin from a .'Tscal p.olir.\ yf tliis inflationary t \ j«^ leiist of alL,.
the housing indusiry. ;

Tliinl. i/it 0... -tcmilil lunl In .<.nbxlilid(. Federal fsjtcwlinii f--r private
inn. »fn-inl. M;III\ pco-. L-ioiiaof the 1 III, instead.of stimulating prhaie
in\, •J.UIH nt, \\ouKl *frivr pri\aiv credit from itreiis where it is urgently

The -I'ijtiireiiicHt tli.sl the Fedi-ral National Mortgage Association
bin inorlgiigi a :u jiar umier ils. .ipi-cial assistance program, regardless
of ll.e i;rii-f Unit thc^e nioitgages command in the open market,
would have tliif. elEer.t. : " ' - .

So :I!M> >\unl<I tlie pro\iMpn of the bill limiting (he fees that FXMA
may chargo- \vlien purchasing mortgages.

The provision* aiithori/.ing college housing and college classroom
loan^ at siih^idi/.i-d inleie^t ratios, additional Federal pun luises of
cooperati\c hoii»ing mortgages and a ne\\ program of short-' rm loans
In theTederal Goierniiieiit on the security of morlgages would simi-
larly substitute public for private financing.

I''tniilhr Ihi illl i>l<icin it«tll(sx litiiildlwiin on lite FU.\ program nnd
cuiiltilitu jiroritiliiit.1 thai tcoiil<I impair F/fA's soumliitJiii. Insleatl of
reiiio\ing (he \\holls unnecessary limit on the amount, of (he mortgage
iiiMiranco author i ty u£ the Federal Housing Administration, the bill
\\oiiKl conl MIII.V {lioc iiiiportnnt jirogranm on an uncertain, hnud-to-
moiith basis.

Through lower ( lownpnyments and longer maturities (he bill would
introduce uiulcruri l ing prmisions of <|iiestionahle soundness into a
mnnbcr of FITA's loan insurnnce programs.
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Fifth, the hill C'liitaiiiJi j*rflfil<i»v< which art ili*crii'.iiiatnnj and unfair.
The way tlu- b'U is written :i few large ••hie:?, by making early applica-
tioii, could tie up all the fund? available uiuler the urban renewal
program. Tin" Ad'.ninistratioii would be specifically prohibited from
preventing this discrimination against our smaller cities which have
not vet entered the program or which do not have large planning
staffs.

L'uder present law cities can count streets and otluT local improve-
ments. \vhirh they hail already intended to construct, :is a part of
their shar..1 nf the costs of an urban renewal project, b. 57 would
extend thes: credits retroactive!) to include sin-h improvement^ made
by cities up to 5 years before commencement of the preject. As it
is, the local .-ash c:iiuribtitit>n has average J only about 14 percent of
the cost nf at -( Hiring JHid pr -paring a project site for development.
t$. 57 wo* reduce such contributions even further.

* * *
In view "f thcsr defect*. I have withheld my approval from this bill.
There remains, however, a need for the enactment in this session

of the f'nngrcss of legislation, such as I recommended hist January,
\vlf«-h will carry forward our important housing programs on a sound
basis:

1. The Insurance authority of the Federal Housing Adminis-
tration, which doe.s pot involve the lending of Federal funds and
does not <-ost the taxpayer a cent, is nearly exhausted. Addi-
tional mortgage insurance authority should be granted by elimi-
nating (he roiling on this authority.

2. The Federal Housing Administration program for insurance
of property-improvement loans, which expires September 30,
I'Jo'J. should be extended at least through this fiscal year.

'•'. The Federal 1 lousing Admini^Uation program for insurance
"f Capiluirt military housing loans expired on June 30, 1959, and
should he extended for 1 ye.ir.

•I. Tlie voluntary horn, mortgage credit program, \\hich expires
July :5I, I''"V.), snould also be continued.

5. Autliorifttlions for urban reiicual grants should be replen-
ished. the local share of ihe costs should be increased, and the
college housing program proposed in the budget message should
be enacted.

(5. Tin- s tatutory interest ra te ceilings governing mortgages
insured under the Federal Housing Administration'/ regular
rental honking ani! cooperative housing pr« grams slionM t»e raised.

Legislafion along 'ii.-'e lines u i l l help make |)ii\;ttc housing funds
available for investment in housing and related construction, will
promote the elTrrtr-e use of the resources and energies of State and
local govc-niinents in housing and urban renewal activities, and \\ill
allow the Federal Government to play its part in a truly constructive
and nouinfMtioiiary manner. This is the way ' provide more and
belter housing for the American pcopb.

DwIGII'i JKN'IIOWKK.
TUB >\*IIITR Horn:, July ?, 1H~>9.
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4 HOUSING ACT OF 1959—VETO MESSAGE

S. 57

Eu.irrv-siXTii CONGRESS or «HE UNITED STATES iir. AMERICA, AT THE FIRST
SESSI«»X, liRurN AXD HELD AT THE CITY or V.vSiiiXirrox ox \\'KDXESI>AT,
T-.E. SEVENTH DAT or JAM-ART, ONE THOCSAXD NINE JfrxoREu AND Firrr-
XISE

A.N-1 ._ . . . . . . . . . .
o! mtou coanmcmticf. aM for other rurpoyn

Jfc i/ rr tc/«/ fcjr /A< .Srni/e nn-f Houtt of Ite prtf.ntalittt of Iht I'niled Stale* ef
Ait.rric-i in Conyra-t atscmllct!, Tliat this Act mav be cited as the "IIo;i<inr Art
of 1H59".

TITLE I—FIIA INSURANCE PROGRAMS

PKOI'EKTV IJ1I-KOVEMEXT LOANS

SEC. 101. Si-ction 2<a; of the National HoiL-inp Act is amended i»v striking out
'•September 30, 1959" and inserting in lieu thereof "October 1, I960".

SECTION 303 IIF.SIDENTIAL. HOUSING .INSI'RANGE

SEC. 102. tanK Sex'ioa 203lJ>i(2) of the Ivation.il Hoiisint; Act is amended
l>y Making out all that pn.vtflea the first st.-nicolon and inserting in lieu thereof
the following:

" 2) Involve a pnnripal uUigaliuu (including such initial service charges, ap-
praisal, iiii-iHVtion, and other fees as the Commissioner shall approve) in an
amount not to esceed $22.500 in the c.-u-e of property upon which tiierc is local "d
a ihvrjhiig designed prindpally for a one-family resilience; or $25,000 in the cast,
of a two-family residence (wliethtr or no; such one- or two-family residence may
be im.Mded to' be rented temporarily for school purposes)".

(2) Sf.-tion 2031 h) (2) of suc'h Act is further amended—
(A) !>y rtrikinc out "So per centum" and inserting in lieu thereof "90

pi-r conluin": and
tBi by ?tnkin^ out "S!C,000" each place it npj>csrs and inserting in lieu

thereof '"•$18,000".
Section J03tbn2; of .-inch Act i* further .intended by inscrti'ig after "unless

prior

le, prior to \\K besinniiiK of construction".
0» Section 203ibji3j of Mich Act is amended by striking out ''thirty yea-s"

and insertIIIR iu lieu thereof thirty-five years".
(ci Sectiun 203(1)MS> .-f such Act is amcn.Icd by striking out the period at the

end thereof ami iik-crtin:; ji> lieu thereof a colon and the following: "l*rori<ltA,
It So IM.T centum limit.ition .-h.'ill not IM applicable if the mortgagor and
,v n»mui! re>|Nin.-ilnlity iii a manner sati-'factory tw the Conunissioner

for the reiiuctiun <>f the mort^a^e by an amount not less tliau 15 per centum of the
•taiidiiif; principal amount thereof iii tlio e.ent tl>e inortsaRed property is not,
r to the due date uf (he eighteenth amortization pfiyment of the mortgage,

sold to a ptirriuu-er arceptalile to tlif Commissioner \vlifi is the occupant of the
propertj. and who a- . - . . < » .ti..l :i>>ri;cs to p.iy the inortsiiRC indcbtcxiness."

LOW-COST HOUSING IN OUTI.TIXO ARKAS

SKC. 103. fNcction *J03ti) of the National Housing Act is nmcndcxl—
(1) by Mrikinn out "SS.OOO" and in.-ertini; in lieu thereof "$9,000";
(2) by inserting aft«^r "!)T por centum" the following: "(or, in any case

whore the duelling i- nut approved for mortzagc insurance prior tin the
hcgiiinint; of cun>truriion, unle^> the con.-'.iiction of the dwelling w
plcted more lh,tn one year prior to the application for mortgage in
or the duelling na.* apprmed for guaranty, insurance, or direct loan under
chapter 37 of title 3.S, I'nited States Code, prior to the beginning of con-
•tnir-tion, 90 per rcntmn)";

»3) by striUni; out ", and which i* approved for mortgage insr-ancc
prior to* the In^-mnms of con-<lruction" and "the construction of"; an((

(1) by litrikins; out the comma following the word "highway" and cv-ery-
t!iing tliiit follows and iu«crting |>crio(l in lieu thereof.
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SECTION 107 KESTAI. HOCSINC INSURANCE

SEC. 104. la'. ^ectinn 207i'ciiH of ir.c Xaliona! IfoiL-ina Act is amended by
dtrikiriK out "SI2..iOO,OOO" and inserting in lieu ih«T».-uf "$20,000,000".

(h) Section 207(i.-)t3> of such -Vt i* amvrided by sinking out —
<Ii "S2.250" carl, plan- u appears and iiM-rtiiie iri ii.-ii thereof '-fZ.'M";
i'2> "SS.100" each plan.- it -ap;xtirs and ins-nine in IiV-u thereof "$y,000";
C?» "S2.700" and in.- rtinz in li.-'i thr-ix-of "SI.OOO":
<-J> "$>».-IOn" and iiL-vrtinc in Km thrroof "SD.400 ':
(5) "$1,000 pi-r rwTn" and in-vrtin:; in IJi.ii »i.-reol "Sl,250 per room";
(U "SI. 000 per J-piui-" and ir^-rlina in li.-n th.-i^rf "$1,300 per space": and
f 7 1 "SJOO.OOO" and .in*-rtiue ir, ii.-u tlwn-nf ".?500,000".

. , Thi Ia.-t parocrapb f>f .~.vi:un 207..-. uf MI -h A«-t t? aniernlttl lij ~trikint;out
'M'i JHT C'-nl.-iin pvr ai.n'iiu" and ix«< r! ini: in li>.-u thrrvuf "0*4 IK.T .rntinn per
annum".

id. Svtiuti 207 wf .-ml. Art L- fiirth- r ani--ndiil l>v addi-.ic a', tlic end thcn.-of

aiii!iit£; ai.v uiltrr pr^>\t-iwn of thL- A«-t, tl»« Commt^-ioncr is
Jo iin.Iu<!<- in .iiu iiturtsiis*: iu^jr-il uis-J-r anv %il!t.- of l!.Ls Art after

tii<- i-ir>vtivi- d:>i> .'f tli>: Hn'1-iiii; Ait i>f U'.V.t a |>ro\ L-i m ri->|iitrin^ I he iu»rtt;ns;or
to lui a.-triic'j .-i.-uo t" (In- C>i:iiniL-.-i»iii ; in t'li- i-ti nt .-.n;. iiiort.ctci- L> ;i>.-ii;ni-<l
to and Lt-Id !•> «!.• C'»ritUib>.-iu:ifr. Sm-h .-•-•rvi'-- charpu .-hall not rxcet.d tlic
am<jiiitt jii'-TTiI •« J l> iiu Cuiniu:>»i":n.-r fur n»-jrJwii;<-- iitaiiruiicu premiums

"
(t-> A>-i£nii 207 of sii?h Acs L< fimh'-r am«juK-«l —

iti lij ftnivini: M'IT • ,i.-sc>;pt ppivi.>inio r» latins to hoiL-in^ for c-Iderly
pt-r>oii> i " and "i«-.v • pi Mfli FI^-IH;- I t«j hua-tim iK^isn'.tl for uldtrrly j»i*onj,
v-. ith i>T>i{>.t: i % j»r-. f-. r«.-m L i hi-r* fvr, :i> i<r"jv ii]«.il Ii» ;h>: pur.i^uph follov.iug

.iiili <3i of xiiln-ivtiuii (>•!>" i- >'iI-.----tion(l»;^
i2 !•> -!n'H;,, ••in ii. .- il.-< . liuii iV , tli-: unnumt>cTt.il panicmph follow inc;

piim^rniih ' •> • : and
i3i I a Mnki:u out "M.vtion 21ft anil --.v!i->n 213" in Imth pla-os wliijt- it

apjH^r- in .-ub-i limi .|". and in.-i riiiii; in li-.n Si.. pi>f tf iv ful!onin>!: "swt!ti'.'»
2IO,2IS, 2:n,-ind2.T2".

COOPERATIVE iiorsiNO ixsriuxcE

Si;r. 10.i. (.0 ^.-fii.iii 2l3(o,(I t iif tin- National HOU.-III!; Act U ninuiided I»x-
strit.in<j i nit ".S12.SIHMKH>" and in_-i-nins in lit n thi-nt'f "S2ll.000.000".

<l») St-ction>.21S<b»(2i of such Act t. :imi.-nik-d to r.-:id :u-i follows:
"i2'i not to i-\e.iil. for Mich part of tin- pp'pt-rf v or project as may be attrib-

utal)!. in .lu.Hing ,i>. , $2.oiHl i»-r room <'nr .S'.'.IHH) i»-r fainih uiiit if tin.- number
of ro,iiu> in Mich -ir.i|^rt v <>r projt-ct !.•< !••>.- tl;.in four I»T faniih unil), ain, not
to e\ci->.-d :»7 |K r c-Mum ->f th. .'tniuunt ntn'th (lie- ('nin'nUsiuiKT i-nlinia'i-s will
be tin- r«--jil.io an i.l c«.->l ••!" t!ic tiroiH-rty or project when the proftosed physical
inijirovi-mt ni.-i arc cumpli ti-i!: I'mn'It'I, Tliat .'is to pmjecl.s \vhicl> consist of
ek-vator txj ie .struct uri-> thr ('nininimiuiicr niav, in lib dL-crotiun, incri-.i^e the
d-jllnr amoiiiit liiiia.tliim uf ?2.."lH) |n.r r.i.iiu to nut to c.\cti-d $-!,000 IH.T room
and tin- dullar .unu.iut limitation of $11,000 |«.r famiK unit '.a not t<> exceed
$'.), KM) per famllx u.iii, :us the C.LSU max bi , to compensate for the higher costs
incident to the construction of i-le\aiur-txpe slriunirus of suiind siaiulards of
coiist ruction aiul ili>!^ii- I'm, i-lr-i fmihcr, Th.it the Cuniiiii.v.|uiivr may. by
reKul.ttioii, inctL.'i.s. anv •>( thi tt.rvgiiliin dollar amuiint liiuitau'oii.s b\ nut to
cAC'-id $ I. '-•>!) p< r r.niii.. \\it!,oii^rLt;:ir<l to tin nninlHT of room.i being lf?s than
fo:ir, or four -T .uor< , in ai>> RI .icr.i|il.ical aria whtri hv findx that ciisl levels si>
rcqirin-. VroTtili-I fititlur. That in tin.- case of a mor ^.iRor of the character de-
.sciiln d in paragraph :.!, «.f ~ul>-. ctiuii ut the irmrt - ;>t;r .-lull intolvt- a princiiinl
obl!^a:ii>ri in an aiuuuM not t.. i \oi ' l S5 IK r Or.ituin of thv amount uliich the
Coinnils^ioin.r e>tim.itun uill In tin- r. jjl.iu-i in- nl cot of the pronurtx or project
wlifii the jirojn^i.d plu.-iral iiiiiiro\riiiL-nt.s are rompleti-d; And proriilnl Jiirthcr,
That tijioii the .s.ili. of .1 prn|n.rtx or projt-ct b\ a mortRiicnr of »iie character
<Ie>crilx.-d in {>araur.i]ih (.i. of -uli-i-clinii (;n to a nonprotlt eoii|xraiive owiu'rslup
housing corjHir.il i'jn or tru.-i \ \ i lhin two \iar.-< aft< r the completion of such prop-
er! \ or project the in»rtg.i>;e RU. n in linanre .-uch .sale shall in\ol\e A principal
obligation in ,in .amount (n.l In exceed thr m.iMinum amount computed in ac-
cordance with thi.i .siiliM-rliun without reganl to the preceding proviso."
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6 -IOUSIXG ACT OF 1059 — VETO MESSAGE

(c) Section 213(d> of s-jch Act sj- amended by adding at the end thereof a new
svntvncc as f.illuw*: ''Property h>.-!d In A corporation or in:.-t of th..- character
dctfcrilK.il in paragraph numbvrvd «2j of j-.*b.-<.T-iiMn .3'. of (hi.- A-ction wliich is
covered by a mortgage iii.-i.ixxl i;ndej- \]tl- .-vet inn may iurliid..- .-i»ch community
facilities. ami property h-.-M !•> a n,<.ri£as«r of tin- chararier ik-re-ribed ii> j.ara-
graph Cumbered <3. uf r*il»v>tion .9.1 of thi? Mi:ti.>n v.hirh L- ti-n.-n.ii by a mort-
gage ..i> irol iimk-r :liL- -±fj«ii m..y inr! itK .-'ict. c'-inn . rcinl and cuminm T'> fa-
-ilitie>, a^ the Cuninib*-ionrr ikvn>» adei|'jate t» .-..-rve ihe oro-pant.-."

'U> The lir.-t MTIIU-IICV «-f xvt-iinti 213. .li i f xirit Act L- airn.-n.tal (It by j.-trir.fng
"•if '-'-ff JH.T cvnt'im" a^il »ii.-<-iiiic i:» Iit'i therojf "o*< f'CJ runt'iin". ain! v'2j bjr
>tritii.^. -4-jt "5 J cr cvnt'im" si*i itv-f-rtin^ In lit-u ttitTi-uf "5^ j ta- ccnt'iiu".

ic. Sect. >n 213 ••£ .- .r!» Act i? f-irthcr ann.n<k-.l bj .".-Ming at the end thereof
tin.' follow! j^iitrn ^'it'.-«.-cti>-iii:

"'ii Xf I'.ia-: in thi> Ac? -li.tll IH- cijn>tniii! t» j.rc\n.t the Iii^'irance of a mort-
cas«.- v\"-. nil 'by a iui.r!s:«?<.>r i.f :hi.> chamrtvr iIiT-cril«.->l in j.araRrarih (T. of
,--.!.,-̂ '-_;.,n .a/ «.'f thi.- M-cUi.>:i coiL-riii:; ;>rui».n> ii|;oii nlii<.-]i ilui.-llii.R units and
tffftvl fiii-i!itn^- l.ait- ln.-ui. c...ii_-tr..cif«! j-rl'-r t.« im- Hliiic uf th«j a|ii licntion for
Jifortsncv inviraiicu h'.ri.-.iii'!uj. Pr-n-l-J, That the- Ci>iiiiiiL->?uiM-r «l«;ti-niiincs that
tin- n<n> IIHIT iiiU-r>.^-t L- |>r«it».-ctt.'«I :iinl lli:il t«f Hiur«aaC"i will be a c«r..-umer
i:«>.i|ierutiif. In i!n.- «».-«.• »f |Tuiicnit9> uthcr tiian ntn cmu-Tr .clion_ the limita-
tion-- in tLis s-tvutju iii.un ihc amv.nt i.f ll»i_- n.urt^a r -I.all !«• b.-i>cil ii|.on the
aj'jjnifc-e'i \:ii.,t of tin- j.roj.iiij f..>r loritin-ieil ii.-i- a.-> a ci.Hjj/vramc rather than
'i|Mjn ifiL- C»:iiSui»iuiivrV estimate i.-l t!.<- rci'Iactinti.t c>i-t. A- ti> any project
nu whief t c-in.-ir.ii.-t.' .11 B.IJ. c»iinii'.-iict->! after tlit i-ffcituc dare of this .-ube-cction,
the mwrtCiice t'ti -• ic:i |.r<.j..^-t .-halj be ulifiiblv fur iit- .raijct; uii'ler tliis .-cction
unly in ihusc ii-t> wli>.-r ih<- iuii.-tr.irlioii na-- Mibjcil-ln iii.-t.vrtiun by the Com-
niL~.-i.>ncr nn-1 nht-rc tin-re U.T- < "inpliaiiCL >vi th ihu |<ruvj-iuri> uf ,-i-ctiun 212 of
thL- title. A.- to aiiy |.r..j.i:l un uhirh oiii.-tr'ii-tinii H;L- cmiiiiieticril i-rinr to the
••fft-t-rivu -Lit..- uf thi.- .- <b.<vt.-iiuii, .- ich in.-|n.Ttiuit, aiul c..iu{.Iiaiii;c Kith ths pro-
vl-iioru! of section 212 of rhis title, shall not be a jireTcWiWte."

INCREASED WKrCAGE AMOl'NTS IN AUSKA, nl'AM, ANH HAWAII

SEC. 100. Th..- lir-t M-iitctirv <-f --i.-ctit.in 211 of the N.itiuiial Iloii--ing Act is
anii.-tuj.ft! by iit-.-rliir4 aftt.r "u -\tiiuini t-r iit.t.^rii.i <..lln.-rni.-t.- applicable" the
f^il>.i\iri4. ' ^in.'Iii'iir.ii iiur..;i.-..-.l li.-jrnjat... .iiimiiiU-. in g«igrajil.k-il area» where
c-tjt k-ivL- MJ require)".

rii.\ MIIRTGAGK INSI-R-VNVE .vrrnoni7ATinx

Sr.r. 107. (a, Section 217 «>l" t in- N.ititiii.'il HinL-ti.^ An i> .'inii-ndrd by striking
mit "-57.IK1U.HIIII.IMJIJ" ar.il ifL-t-rtins in lit.-u t!ii-r«if ••.Nl2.ini!J,0(M).(M)(J''.

l l > , ^•.-cri-.n 217 uf .-unit Act r- arriindt-i!. ilTtPti^..- Julj ]. I'.i.V.i. b> (1) striking
mit ".I I. l!i.-|iV. and iii-.-niiia in |i.-n th'.rfnf ".Inlx 1. I'.'.V.i". find ('2) .-inking
.jilt •'.SlJ.UIH),liUU,WO" and in-t niiiu in Iku tht-r^f ">.'j.OIHI,(HMI,000".

KF.PI \L OF t.Il^-iI.ETF. l-RiiVISIO

S/:e. IDS. Scot ion 21-S i.f tht Xatiunal Housing Art is

£rc. HW. ( : i ,< ] i Claii— tit ui -iib-ei-ti.iii ( d ' ( 3 j (A^ of .-t-clin.i 221) of tin- X?i-
tinnal Ilii ' i-inc Ac'- I- aiiit-ii.iftl l-\ -trikini; ••'.! all ll.-.l pn-rmlt .- the M-cond
-.:!iiicnil(.n .mil in-i*. Titr in lii-u th.-rt -nf thf ft-lluuini;:

"(Ann iri\..U' a pnncip.il obliu-ilitiii- (iuciudiric --ich ir.ilial service
rli.irji--, .i|ipr.u-.il, ii»-|» L-ti..n, atnl "ll.< r l.i~ a.- thr C.irnnii.-»i.inc'r ^hall
apprt.vt i in an iiiui..>inl ii»l to . \c..-il s22..*iiu ii. lh. r,-i-< i.f pri>|>crty npi^n
u h,,-!, tli. r. i- I...-.il..l a d^'-Iiiii". t l i- iuiinl pni>i ipally f..r ;i nii.-famify r.-i-
t| .-r,i. ,i.r s2."..itiiii u, i in- c.i.-i- t.f ,i'iu.^f.iinil> rt -.<l' im ,»r .*:i(i.iKKi in tin- ca.«-c
ff u tlir. --falnily r.-iilt-nn-".

(2) f'Jfui-i- M; of .-•ili-ffiMii i . i !>(3 i (A) ff -i-t'tion 22ii of Mich Act is further

f \i by .-irikinir nut "S."i P«T i-fntnm" and in-t-rtinit in lit-u tln-rc-..f "!>0
-r r-iitum": ami
(I t* lit -Inking nut ">-ir.,iinl)" t-.icli pl-n'i.- it apr>tar> aiul JHM rtirm in lion

' "
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(.'{) Sjil-s-'CM..:! .'<r v'."> '\- (if. of sr«-ti.in JJfl of.- .. !i Art is am. nr!i-d liy inserting
hffvj. ihu.-.-iiiii-wKiiial I hi I-M! :I.>-x>t>f a c-jlnri at.d !?:•: fnll-Jitin^. •/V«riA«f. That
j-tirh s.~i |, r CI-MIHI. linear i'ti. .-hall i,..j I. applir.il ' if in- mons'icwr a'nl inurt-
puSf- a.-.-imif r> .-II"I-M:.I|IIV lit a iiunji.tr -aii>f.ictiiry t«» if.- C.'nunis.-i ..... T for
th': rtiimr'iiin uf f h-- ini-rt *!.:•. !•> .»;. anv.'-iU n.v !••>*, ihan 1.1 j* r or.tuni of the
uut.-tajulirig prir.ripcd amt.-ii,'. 1 1.- rv-.f lit tip t i. j.t ij.t; rii'ir: ,»S'-»J prop-it? is not.
prj.tr t" t!;«.-dii'- itil'.- of th«. • i-.;f.i-f.-rith;in<. irr i/*it ini ;..ijni--ui f i f th*: intir^:iK'-. S"W
1>* a |jtir*:ha.- r .1. 1-> j.;..M • (•• ih- r>irni:iu>?int.i r »h"£> fli- <•«•• HiKcit «>f tliv J»r>ipi-rty
:«n'J tthrt :».-siiin--s iir.'l a-ir-»-- «•• r-^51 '^-- intirtssitf'1 jrnlrhs-tli • .v*".

^Iv Sij{~-cii.j,- -d i.': . B ; i i . i.f .—.-rtvu ITJii uf Mich Art t^ ani-.jid'.-«l I tv striking
C.TU •Sl-j.^Hl.HrtV ami ir^-rti-j" in Ii n tL-n-v.f "S-JJl/XXI.OOO".

(r) .<;ii •».•!-! i»Ti :i! .'in 15 1. in uf >.-ctinr ±!(lof.-i|t-Ii \rt i.- anv-rnK-d —
;'Ii liy .-trikihi; uiit "j«iiVi" «-aeli ptio,- it i*i.;-ars ami iii^-rtiriK in K-.-u

th.-T.-r.f "••.>--•.»«";
out '•§•*, ino" t^jcL ,jlari/ it appe:in> and inA-rting in l:uii

(.-,i I.y .-Trikir.e mil ••Sl-.TWi" an! in;- rrinc in Ii-'i rh.-p-i.f ".̂ .000":
i4i Ity >inkiri£ iut "^^^IW anil it-j-riiiiK iri Ii'-'i fh-p-nf ".Sit.̂ 00"; and
<".i l»y >irikinci-rnt ".Sl.lUHi" ami ins-rtmc in li •» thi-r-uf "$1.250".

<•!) Snttsi-cf inn d,.."Ji(Bni|j, of ^-TL... ^!U »f Mich Acr is inrth'-r.-imendul I>y
iit.-rtii.s .ifi' r ' iKn HIM; iif-" ib- f.'i;-i'.kj(.«. vi \cluilnig ». \i«.-nwr lund impruvc-
m- riis :u* di-tim-d l«y !!.•• Ciimmi-sinMT1".

t'f, Sii?><i-ciiiiii (d. ."{,(B. of Mviinri 2"JO uf Mirh Act is fnrih'.T amund'f! I«y
striking out ' .i»id" at iht; tnd •>{ cla'i- : t ' l i t , lit ?Tnt.ins wit flit p<:nmi at tin? fnd
of rl.iii-. ( i i i > arnl ir».-<-rtiiirf in li-.»i th<r<-uf ". and". a;.d l>y adding at she i..J
th';ri-i.-f thi- f"!l'».vi',« r.f.v rl:ni~ •;

".i\ . irirl-iili. such ii'iuii.%' l!if:R f_iliTi-s jt> lh- ComrnL>sion<-r dii?m? ade-
>l<i:t(e to .-mo tb; ;>••• ilsuf th-. t.c. ujiji.Uof the property and uf ulliur hou*ing
in lit'! n>;iyhi>urhoo«L"

SKiTTIfiX Z>1 RElAC.lTIiJV KOrSIXO MfltTrtAnE INSriL<ACE

SEC. 110. 'a.t I TJw first j<anit;ri.,.K of x.«.ti-in 221, a of tin: Xationnl Housing
Act i- niii-nd'.ii t«j n-ad a- follnvr.-*:

"Tl.i' .«.xtiMii i- d-^unt-i! t.j .-ui.plniR-iit >>.-ti-iii- tif in"rtj;u;e in>iimni-c ui.dcr
otfiir f>r-ni-inii« i.f t'n: Xatijii.'tl Ilnu-iii^ Act in nrdi.-r t>> :i--i-t ^li in it-locating
f.tn.ili- - frmn iirl-;iii n-n i\nl ;in;v-. ,2 in ri-Inmtin^ fatniii^- ti> IK ili-jilacril as
tin. jx-.iit uf ii'i\> ri.ni' nt.il ;i< ti'-i, in a riiniin>init.i f>--i«-i tun; nlnch i.A. tin- Huu>-
ii.j i..d H.iiiit.- 1 ii..t.,u AdiTiiiiL^trat -r K.-t- ni.nlt- (hi- c>:itificjtti'>n t<> thv ( ommjs-
.-i-.i.-r (ir-'vi-Ivil for l>.< oili-^-rli >i> ICiI,r. uf (In- Huii-in", Act of l'J\'J, a- aniL-inli.tl,
or v l t , thi-n- L- In ii.^. r.irri..! »nt a j.n>j>-ft cnxi-nil In si Ft-di-raJ aid contract
t-M--c^i'-.l, ••! |tii»r :i|jprt>va! <.r.i.>ii d. !•> tl.t II..u-iiu aiu* ^Ionn- Mnann: .\dniinis-
tr.tt'ir nii-ii r tiili 1 "f tJi> H..,. 111^ Ail »f 1'iJ'.'. a> a»n: id'il, In-furu tin- vlTuclivc
tlatt; i-f »!n H.-u-iiiU Art i-f ll'.'il, ur <t . thi-P.- I- ii>:iiii' ci'.K-d i'Ut an url-an renun; '
jir.ijn t a.--i-Ff.l iitnli-r - n - r i j i i III uf tin- Hiiii-ii-- >\«-','"f I'.U'.i. :i- aim-nrliil. ,in»«
*;{. iii n I'-r.Jii.i; f.iii.tiif - ri i-liiii; in tin- tii^inii- of .1 nunniuiiitv ili~orihvd in
rluiii.- i'J. v. hi.-li an t.. In- di-pl.n-.-il .1* tin ri - ..t uf ifim-rnnu-rital actinn."

(2j Til-- -ivniid [Kir.ii^ipli uf «t-rtiuii 221 (a i nf Micli Art L> ami-ndnl -
i A !•> ^trr->iiiii nut all tliat iip-n.tli- tl.- fir-t oil.in .HH] in^-rtin!; in lion

I'l-T'.-'if t l i> f i i l lnAii i^ . "Murlt.i'-t in-iimnci undi f llii- -ITIIJII -hall !••-• Atuil-
at'l'- ••,,!> it. t. .•<••• Im-.iliii. -, i •nuniMEii l i '^ . or i imr.iri- of f.riiiimiiitio-, uhich.
.-K-ill h:r.i; p-tjut-t.-d >iirh nn.>rt^iu>' ir».-nriiri.-,' t-> hi- pr-nM'.!'";

'I ' , In -Iriklii'^ out "iii an i - ' i-Ii ni innii i i i i rv" in t)it_- M-cund proximo and
iti-«-rtii,4 fii li.-n ttip-Tt ofj^in i>r :.. .ir any -uch nunniunily":

it i 1>> [rikiiii; i.iit "i[I A iii th-/ third iirnxit> ami in^-rlini: in Ii'-u thereof
" i 2 . ( A . - " - ; a i . d

I>| liy >trikiit<: "'it " il l". " i'J'". ami " i3> '. wln-ri-vi-r tln-y appear in the
I.i-J |.roii-'t. and in-«-rtiri>; it. li- u thi-r-ttf P -pn-li\i.-Iy " (2 j iAi" , "(^(Hj",
Il l l l l " .2 • !« • " .

(.Ti S.- t i . , , lui r. nf th- I I > m - i i i T > An- of I'.il'i i- .iTi.-iid'd li> -trikinj* out "if
th- luortiT-i'..' ii [ir- ' i-tti i- in a ci^iiiunnitv r i f t r r i -< l tu in cl.ui->1 i'-i of >ccti'in
U2I(.i of -.'..i Ari", .Ki.l ii.-i-riin^ in IP n t f u r . o f 'if Tin ' luorti.avd ppipt-rty I* in
ar. ana d> -• r i l«d in rl.ui-.- o{. i.f -i-ii..ii J21,a; nf -aid Act, or in a cuiiiiniinity
r. f.n.-d i.i in vl.i'i-i- rJ il ' . . of -.iM -••.-tioij".

tl. S. ..in lulu- nf ti.. Hi' . iMri,- \i-r i.f I'H'.i i« fnrthi-r anii-ndi-i] l».v >-lril<.iiig
out "in a i- i iniinunitv" in rl^i-r u i i i nf t in- Ia-t jirnvi-o.

ill '. S.-I!MII 22I id , .2 , of thr National llou-in); Act i-> aiii.-ridcil to tt-ail M
follow*:
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"(2) be secured by property upon which there is located a dwelling con-
forming to applicable standards prescribed by the Commissioner under
subjection (0 of this .section, and meeting the requirements of all State laws,
or local ordinances or regulations, relating to the public health or safety,
zoning, or otherwise, which niav be applicable thereto, and shall involve a
principal obligation (including -uch initial service tliarges, appraisal, inspec-
tion, and other f-vs. as the Commissioner shall approve) in an amount (A)
nut to exceed (i i $'0,000 in the case uf a property upon w hich there is located
a dwelling doi^nei principally for a single-family residence, except that the
Commissioner nuiy by regulation increase this amount to not to exceed
$12,1)00 in any geographical area where lie find- tliat cos't level--* so require,
(ii; $1S.OOU in tin- ca.-e of a property upon which there is located a dwelling
principally dcr-igneu for a tmt-faniiSy residence, exccp'. that the Commissioner
may by regulation incrca>e this amount to not to exceed $20,000 in any
geographical area where he finds that owl levels so require, (iii) $25,000 in
thi- co>..- of a property upon which there L- located a dwelling designed prin-
cipally for a thrcc--familj residence, except tliat the Commissioner may by
regulation increase this amount tu not to exceed $27.500 in any geographical
ana where he find- that cost levels so rt-qiiirc. (ivj §32,000 in the case of a
propcrt> upun which there is located :i dwelling designed principally for a
four-family residence, except that the Commissioner inaj by regulation
incri.-asc this amount to nut l<> exceed $35,000 in MIV geographical area
where he finds t hat cost levels MJ require. and (III not to exceed tin appraised
value i'a> of the dute the mortgage is accented for insurance'*, of any such
property, less siicli aninunt, in the case of any mortgagor, as may lw necessary
to comply uitli the succeeding i»iu-.i-os: Ptotiiitil. That if the mortgagor is
tin; onner and an occupant uf the property at the time of the insurance, he
shall haii- paid on account uf tin- ̂ juperty at least (i)' $200 in the case of a
simile-family dv..riling, ( i i , $-lOU in tuf case of n two-family dwelling. (iiO
$6»»il in tin."case of a thrwf.'imilv dnellin*;. and (iv) $SOO in the cast- of a
fiiur-fariuh dniJIiiig. in cutsh or its t->|iiixalcnt, which amount may include
amount,- to c»\i-r sfltlrmciii c»>ts and initial payments for taxer, hazard
iris<iru:icv. niurli:;!';- iii-iir.mri* pri-ntiarn, andolh' r prepaid i-X]>enM>: Proii'Ifd
/uri'.,.-. T)i:it initli i i iK coiiUiiued herein .-hall preclude the f mmi.vioncr from
i->iiiiii; a cummidiu-ikt to iit-un-. and in-~irin£ a mor'^nge pursuant thereto,
nhuru the rimrtftit-jr is rmt the o\vm-r and an occupant of the property, if
the pr«j(M-rl> i- i" IK.- Iiin'It or aci{>iiri-d and rfpaircd or rehabilitated for sale,
and the i n.i * red iimrtt;.!!;.- fii>aricing is rn|iiire.l to fncilit.'itc the construction,
or tin ru-pjir or rehabilitation, of the dwelling and io provide financing
pending I lit- sub^itie-iit s:ile thereuf to a qualified oi.ner who is also an oc-
cupant thereijf. l<..t in such instances the mortgaRi shall not exc-xil 85 per
centum uf the appraised xaluu: .1m/ pr-i iilr-1 further. That the Commissioner
shall pn^cnlie s4irh pruccdiiro :is in hi.- jiidi^inenl arc necessary to secure to
families, ruferrL-d t» in siil»scclion (a» abo\e. priorities in occupancy of the
remaining unit--* uf tno-, three-, and four-family dwellings after •xreiipancy
of one unit by the owner; or". ^

(cl Section 2'JKd) of .snrli Art is further amendt.-<l—
< I) by striking out S'-'.OOO" ami $10,000" in paragraph (,t) and inserting

in lieu tht.Te.if "$10,000" and "512,000", n^jtcrtivcly;
CJi by striki-ig out uf panigmph »;5i "not in excess of the Commissioner's

estimate uf the \alue uf the |iro|irrt\ or projert when roiistnicted, or n'paireil
ami rehabilitated, fur use .is rental arcoiniiiodation.t for ten or more families
eligible fur ucc ip.iin-\ as prn\idetl in this section; and", and inserting it:
lieu lhrn.Mf "nut in rxcuss uf i h in the C;IM- uf new construction, the amount
nturh the Coiiirms-Kjiier i^tiiuaU's uill }*• the repl.-iremenl cost of the prup-
i-i<> or pri'ji-rt when tin- prupu-ed iin|iMve.nn'i)|s are coinplt-ti-d (the replace-
ment r-t-l m.i> inrliiue the laud, the propusi^l physical improvements,
u t i l i l K - M M i t l i i u the iHiiuidaru^ of the Innd, irc'ijtect's fei>, taxes, interest
ihinng cuiislriivtiuii. ain!ntlu-r ini-ci llalieons t.-.ogo. ircidenl to coristniction
.1111] approveil !•> the Comniis>ii-neri, or (~> ih the rase of repair and rehabil-
itation, the Cuinmis-iuiier's. estimate of the value uf the prufHTty wlmn the
proles il reji.iir and rehabilitation is mmpletiil: I'runilrtl, That Mich |iro|K>rty
or proj ;rt, when rui.slnu:te>l, ur n^inin.tl and rehabilitated, nhall IK; for u««
as tental .icroniininlatiuits for ten ur more famHiw eligible for occupmiri K.S
provided in this sertiuu; or"; am!

(.It b.v riilesignntk,ig p.irngraph (t) .as paragra]ih (5) and in-^rlirig aflur
p.iragniph (3) the following new paragraph:
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