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MESSAGE

FROG &

THE PRESIDENT OF THE UNITED STATES

RETURN!SG |

WITHOUT APPROVAL THE BILL (8. 57) EXTITLEL “AN ACT TO
EXTENT AND SMEND LAWS RELATING TO THE PROVISION AND
IMPROVEMENT OF IIOUSING AXND TIIE RENEWAL OF URBAN.
COMMUNITIES, AND FOR OT™"ER PURPOSES” . -

Jvr - 7, 1959.—-Read; ordzred to lie on the table and to be printed

Tu the Senale of the United Stales:

1 am retarning herewith, without my approval, S. 57, an act to
extend and amend Iaws relating to the provision and improyement of
housing and the renc.al of urban communities, and for other purposes.

For many months I have been looking forward {o approving a
sourd and censtructive housing bill.  New homes are now being.
built at near record rates. 1 had hoped to receive from the Congress
legislation that would further advance the cause of hetter housin -
for Americans within the limits of fiscal responsibility. i

To my disappointiment, the Congress has instead presented me
with a vill so excessive in- the spending it proposes, and so defeciive
i other respeets, that it wou'd de far more damage than good.

First, the bill is «xtravagunt and nouch of the spendi, g it authorizes

unnecessary.  Its spending authorizations total , minimum of
-2.2 billion -all of which would be available for com. nitment without
further congressional or Presidential action.  The comparable budget
recomiee.idations of the administration totaled $810 willion.
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2 HOUSING ACT OF 1959—VETO MESSAGE

Its auihorizations of $900 million for urban renewal—telescoped
into 2 vears—are excessive.

Even_ though we have over 100,000 previously authc.ized public
housing units as yet unbuilt. lhc bill would authorize 190,000 more.

A new jrogram of direct Foderal lending is authorized for housing
for elderly persons when needs i this area can be adequately mev b\

private funds invested vnder the protection of Federal insurance.

The college lnolhlug Joan prog im would be continued with incressed
authorizations at ingerest rates helow thie cost of money to the Treasury
aud. 2 suew program for coliege clissroums and related academic
facilities at the same subsily in terest rates would be started. Although
the wmounts initially authorizod for the latter pro-';-un would be

stagye ring proportions. To the extent that these and othier programs’

IZ.efely Jla')l we privar- financing they lead to Federal spcu(hll"‘ th.u is

entirel¥ unnecessary. -
Second. the Will is iaflalionary. The spending auihorizations ef

'S, 57, tahen together with other seriously objectionable provisions,

would e inflationary and therefore an obstacle to constructive prog-
ress towand better hmhu.-- fu: Mdertcans,  One of the most damag-
ing effeets of inflation is that it dries u] ' e sourees of Jong-term 10 dit.
There is perhaps no industry in the Natiop moge heaxily s pendont for
ita opmr.:lluns aa long rm funds borrewed 2t reasonable rates of
interest than the housing industry.  We have ‘made goud progress in
the fight agamnst ifiation but we canuot win that h"hl il we add one
spetding program to another, without thought of how they are going
o be paid fer. and invite deficits in times of general prosperit, . No

one cab gaiti from a Sscal policy of ths mﬂutlon.tr\ type ](:{l,_al of all,.

the housing industry. -

Third. the ... would lend 1o ~substibde Federal spending f'r privale
incestnrend. Many protisions of the Lill, instead of stimulating private
iny stiment, would drive private: credit from are 1s where it is ur«rcnlb
necasd. =

The "«-qum-uu-nl that the Federal National Mortgage Association
buy mortgages at par under its spe cial assistance program, regarcless
of the prive that theee mortgages command in the upen mmkct
would have this eflectl. -

So also-would the provision of the bill limiting the fecs that ]‘ NMA
may charge when purchasing mortgages.

The pl'u\i:iuna authorizing college huu:-ing and college classroum
loan~ at subsidized interest rates, additiona]l Federal pur lases of
LU()])L‘HL“\( housing mortgages and a new program of short-' .rm loans
by the Federal Governtaent on the securily of mortgages would simi-
larly substitute publie for private financing.

Fourth, the bi 1’1 places needless hlmlulum-\ on the FITA program and
contuins procisions that would impair FILV's soundness. Instead of
remos ing the wholly unnecessary limit on the amount of the mortgage
insurance authority of the Federal Housing Administration, the bill
would cont nue these Tmportant programs on an uncertain, hand-to-
mouth basis,

Through lower dow npayments and longer maturities the bill would
introduce unde ‘Twriting provisions: of qucslluual;lc soundness into a
munber of FITA’s loan insurance programs.

: 1028 -
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Fifth, the Wl contains procisioms which are discriv.inatory cud unfair.
The wax the Bl is written « few lnrge cities. by making early applica-
tion, could tie up all the funds available under the urban renewal
program. The Administration would be specifically prehibited from
preventing this diserimination against our smaller cities which have
not ve: entered the program or which do not have large planning

i stnﬂ‘:.

Cuder present Inw citics can count streets and other local improve-
ments. which they had already intended to construet, as a part of

*their shar: of the eosts of an urbane rencwal project. 5. 57 would

extemd thes - eredits retroactively to include such improvements made
by eities up to 5 years hefore commencement of the preject.  As it
is, the local vash mn.rxbuuun has averaged only about 14 percent of
the cost of acniring and pr -paring a project site for development.
S. 57 wor reduce such contnbetions cven further.

*x * x

Tu view of these defects, T have withiseld my approval from this bill.
There remains, iowever, a need for the enactment in this session
of (ke Congress of legtslation, such as [ recommended last January,
wit'eh will carry forward our important housing programs on u sound
basis: -
. The mmsurance authority of the Federal Iousinge Adminis-
tration, which does pot involve the lending of Federal funds and
does not cost the taxpayer a cent, is nearly exhausted.  Addi-
tional mortgage insurance anthority should be granted by eluni-
n:llill;.': the ceiling on this aathority.

The Federal Housing Administration program for insurance
of rropvrl\ -improvement loans, which expires September 30,
1959, should be extended at least through this fiseal year.

3. The Federa) 1lonsing Administaztion program for insurance
»f Capdiirt military housiug loans expired on June 30, 1959, and
should be extended for 1 year.

4. The voluntary home mortgage credit program, which expires
Jul\ 31, 1734, should also be continued.

Authorizations for urban renewal urantz should be replen-
i.~lu-(l the loeal share of the vosts should be increased, and the
collegge ousing progeam proposed in the budget message should
be enateted.

6. The statutory interest rate ceilings governing mortgages
insured under lhv Fedeéral Housing Administration’- u"rnlur
rental honsing ani! cagperative hulmn-' pre grams should be raised.

Legislurion ulm.w tiwse lines will help make private housing funds
available for investment in housing and related construction, will
promote the ¢lfveiive use of the resources and energies of State and
Ineal governments in housing and urban renewal m,lmtu-.s, and will
allow the Federal Government to play its part in a truly constructive
and noninfiationary manner.  This 1s the way ¢ provide more and
hetter hulhlh" for the American prople.

’ Dwrcm SENHOWER.
Tug Wine Hovse, July 7, 1939,

-
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S, 57

Eteary-sixtit CoNGRESS oF ZHE UNITED StaTes ox Au=kica, aT Tar Firsr
Sesstox, Broex aso Heeo ar raE City or WLshINGTON o8 WEDNESDAT,
1:e SEVENTH Dar or Jaxuany, Oxe Taocrsaxe Niseg Huxorew axp Firry-
NINE

AN ACT Toaxiend and amead ims celales o the peutision and imprct ement of housing and the renewal

»! urban commenities, and 2o other purposes
Be st rr scted by the Srante and House of Representatites of the United States of
Aumerics 1n Congress axscmbled, That this Act may be cited as the “Housing Act

of 1459,
TITLE I—FHA INSURANCE PROGRAMS

PROI'ERTY IMFHROVEMENT LOANS

Sec. 101, Sectivn 2ia; of the National Housing Act is amended by striking out
“September 30, 1959 and inserting in lieu thereof “October 1, 1960™.

SECTION 203 RESIDENTIAL HOUSING .INSURANCE

Sec. 102, @y Sextion 203((2) of the iational Jousing Act iz amended
by strking out all that precedes the first semicolon and inserting in lieu thereof
the following: - .

= 2y Involve a prncipal otlizativn (including such initial service charges, ap-
prawyl, inspection, and otler fees as the Commissioner skall approve) in an
amount not to exceed $22,509 in the cine of property upon which tuere is Jocat~d
a dwelling demigned principally for o one-family residence; or 325,000 in the case
of a two-family rezidence (whether or not such one- or two-family residence may
he inteaded to e rented temporarily for school purposes)™.

(D) Sextion 203th) (2 of such Act is further amended— -
{A) by striking out “$3 per centum’ and inserting in lieu thercof 90
per centumn’’: and )
tBs by stnhmg out —316,000" each place it appears and inserting in lieu
theteof “318,000”.

(3: Section 2031b02) of such Aet is further .gnended by inserting after “unlcss

thie construction of the dwelling was completea more than one yvear prior to the
application for mortgage insurance’ the following: “or thie dwelling was approved
for puaranty, insurance, or direct loan under chapter 37 of title 38, United St-‘es
Cole, prior to e bezinning of construation™.

tth Section 203:b), 3y of such Act is amended by striking out “thirly yeas”
and inserting in lien thereof  thirty-five years™.

te) Section 203thyS, of such Aet is amended by striking ont the period at the
end thereol anld ineerting in licu thereof & colon antl the foliowing: *Prorided,
That such 85 per centum limitation shall not In applicable if the mortgagor and
mortgaree assuthe fesponsibility in a manner sati<factory tv the Commissioner
for the reductivn of the morf zaze by an amount not less than 15 per centum of the
out~tandiug principal amount thereof in the e.ent the morigaged property is not,
prior to the due date of the vichteenth amortization payment of the mortgage,
sold to a purchaser acceptable to the Commissioner whe is the occupant of the
property and who a~ ..« atel sarees to pay the mortzage indebtedness.”

LOW-COST HOUSING IN OUTLYING AREAS

Skc. 193, Section 20344) of the National Housing Act is amended—

(1) by striking out *S8,000"" and inserting in licu thereof $9,000™;

(2 by inserting after “97 per centum!” the following: “{or, in any case
where the dwelling i~ not approved for mortzuge insumnce prior to the
begminmng of construction, unless the const. action of the dwelling waz .com-
pleted more than one year prior to the upplication for mortgage insmrunce
or the dwelling was approvidd for guaranty, insuranee, or direct loan under
chapter 37 of title 38, United Statex Code, prior to the beginning of con-
struction, M per centum)™;

\3) by striking out “, and which i3 approved for mortgage insv-ance
prior ta the beginning of construction™ and “the construction of’"; anu

) by striking ont the comna following the word **highway' and every-

hing that follows and inverting period in licu thereof,
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SECTION 27 RENTAL HOUSING INSCRANCE

Skc. 104, (a0 Section 2070¢, 1) of the Nutional Housing Act is amended by
strizing out ““SI2,500,000)” and inserting in licu thep-of ~$20,000,000,

(b Section 2070133 of such Avt is wnendi~] by striking out—

Iy ©$2.2507 carly pluee it appeznirs andd inserth in jieu thereofl ©$2,5007;
12, 31007 each place it appears and ins-rtine in licu thervof *$4,000™;
(3r »82,7007 and inseriing in lien thereof ©53,000°7;

) XS A aned Inserting in fien theprof <30,400 °;

{51 51,000 per room” and inserting in e fregeod <S1250 per room™;

th. “SLMO per space” wnid inserting in livn theost ~$1,300 per space™; and
€31 T S3MLONT and inserting i dfew Cheront <3500,0007.

v, The Let pacastaph of ~aviion 200, of an-h At i amended by striking nut
4 peT centam per annoin” awsl eoriing in lea therenf ©3% per _=ntum per
annmm™,

al, Section 207 of such Act i~ furthe r anended by addise al the end thereof
the fulloving wew subsestion: .

i, Noinithstanding ang other provision of this Art, the Commissioner is
authorize? fo e bole i any mortzege: insared ander any iele of this Aet after
the vifenctive Jdarte o the Houetna et of 1054 a pros i-ion pyqairing the morteagor
to quss a servive el tee e Comimissione £ in e evont savis inortgage is assigaed
to and beld f b Comumibsloner. Such senvie - charge shall not excend the
amuint precrf+d by the Commissioner for mortunge insurance premiums
upplicable tov sl mort ez

ted Sevtion 207 of susbe At s fnrther amendoal—

ti by strianz wnt Cexcept provisions rlating to housing for cderly
persons: " amd Cieses pt nith pepe 1 to howsiag detgmal for eliberdy perons,
with ovapan | profoscme (hienfor, as poovidal 0 ihe paragraph following
paramuph (30 of sbsection (o)) jo subestion szl
§2. Ly stribing et i sdabesection (o) the annumbered paragraph following
purtsranh 3 and

3 by strhing ont Csection 210 and section 2137 in both places where it
appeeat~ in sub~e 1i (. ared insorting in lion the peof the following section.s
210, 213, 231, and 23527, ’

COIMPERATIVE HOUSING INSI"RANCE

See. 105, (4} Seetion 21301 of the National Honsing \et is ameaded by
strihimg aut SI2SH00MHY and insertiug in lien thereod <S20,000,000.

(b Seetion. 213(L1 21 of such Aet i~ aumended to read o follows:

2 not fo excanl for sich part of the properts or project as may be attrib-
utably to dwelling wse, 32,500 prer toom dor SURKY por family unit if the number
of touns i such “woperty or project is b than fons per family unit), ane not
10 ercend U7 per o ntinn of the amuunt s hich the Cuinenissioner estimates will
be the replace ment cust of the property or project when the proposed? physical
improvements are compl ter }'ruri-lul. That as to projects which consist of
elevator (ype structutes the Commissioner may, in s diseretion, increace the
dollar amount limitativg of $2.500 por routu to not to escead $3,000 per room
and the dollar amoant limitation of $H00 .per family unit 25 not tn exeeed
S per family waiy, as the case may by, to compensate for the higher costs
incilent tu the coistruction of elevator-ts pe structures of seund standards of
construction and design- Proovled fuither, That the Commissioner may, by
regulation, incrcase any of the furegoing dollar amuunt hmitations by not to
excend SL250 s rovie, w itl.uu{ru:unl to the number of rooms being less than
fuur, ur four of wore, inoany geagrapducal arca whese be finads that coest lTevels so
requirc. Prorsdil fardher, That in the case of a mor gagor of the charneter de-
seribned in paragzaph (3, of sabscction  ay the mortuage shall involve o prineipal
obligazion in an aueint wot to exeosl 83 por ceatum of the amount which the
Comnmisaioie s estitiates Will be the roplacenn ut cost of the property or projeet
wher the [ll‘upﬂm.u] ph.\aia'.’ll UBDTOVeIents are (‘ulll[n!l'lu‘: dnd prori:lc:l Jurther,
That upon the sale of a property or project by a mortgagor of cae character
deneribed in paracraph (3, of subsection (a) to a nonprofit conperative ownership
housing corporation of trust within two years after the completivn of such prop-
erty or projeet the mortgace given to finance such sabe shall fuvolve a principal
obligation in an amount aet to exceed the masunum amount computed in ac-
cordance with this sabsection without regard to the preceding proviso.”
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{c} Scction 213id; of such Act i> amended by adding at the cnd thercuf 3 new
sentence as follows: “Progerty hell by 2 eorpuration or tnist of the chamcter
deseribnal in paragraph mmberal 2, of subsection a' of this section which is
coversl by a mortgage insural codes this section may inchal: such commnnity
facihtiv=, and propesty Leld by a wensagor of the character deecribal in g.ara-
geaph mumbered 3, of subsestion a) of this section which ks vaenad by a mort-
gage sasunel under this secton may el e sach cannacreial amd comtng “ty {a-
“flitle>, as the Commissioner stecns adupuate o serve the ocerpants.””

‘0 The first sentence of section 2130, «f ~iech Act is ameeded (13 by strdking
onut 4ty per centuin’ and inseriing 11 hen thereof 3% per centom’, amd (2] by
strikine mat 5 ter vt un” asd insesting in Hew thereof R per centam™.

fe. Seftom 213 of ~uch Act is firther amendol by 2-hung at the end thereof
the followiag réw snibsection:

“rb N e'anzin this Aet ~hall be construed to prevent the lnsarunce of a mort-
gage evea. ool by g moerigagor of the chameter dizerilenl in paragraph (10 of
sl oen o, of this sectten covering proparty upon which dwelling units and
refated Tecihities have been constraciond jgir to tue Gling of the ap lieation for
niortgage insaratee hereander. Progeded, That the Connuissiones detenines that
the vens amer intere=t is protectod amd that the morizagor will be 2 consumer
wooperative.  In the e of properties other than sew constr .ction, the limita-
tioies in this section uton the amoe.nt of the Dortga ¢ Jall be based npon the
appraized vaiue of the proponty for contiuned wse as a couparative rather than
upon the Comsaissiohicr’s extimate of the seplacement ensle A~ to any projeet
ol Which constract! m nas counmnenvend after the offective date of this subeection,
the mortgage i 2 aeh projext shall be dligible for jns fauce under this scction
only in these cascs whese the construction sas sabject - to epection by the Comn-
mi~sioner and where there vas complanee with ke provisions of section 212 of
this title. s to a6y project on which consifiociion was comtuenced prior to the
effevtive date of this s absection, sach mspection, and compliance with the pro-
visions of section 212 of this tide, shall not be a preregnisite.””

INCREASED MOETAAGE AMOUNTS IN ALASKY, 6UAY, AND HAWAID

SEC. 1065, The first sentence of section 211 of the National Housing et is
ametnlel by inserting aftor i Jumom o sasima othernise applicable” the
fuiloninz: - dncicehng ineressol wontgage amuints in geogzaplical arcas where
cost levels su require)™. ’

FHA MORTGAGE INSURANCE AUTHORIZATION

Sees W70 (o) Section 217 of the National Hausing ded s anended by striking
out TSTAIN0AM0T ate] inserting in Henn thereof S T20008,000,000™.,

(b, Seetion 217 of sucli et s amended, oeetive July 10 Fa3%, by (1) striking
ont 0 L ISR, atul inserting in licn thereof ~Jaly 1, B39, and (2) striking
out CS120 0007 awd inserting in ot tereol 35,0 O,000"",

REFEAL OF OBSOLETE PROVISION
Sieey IS, Seetion 218 of the Nutionaud Housing Aet is riepuuled.
STCT'ON 2t MORTGAGE  (SPRANCE

Sec. 100, G0 (1 Clanse div of subsection (31(3(V) of sectioa 220 of the Na-
tioniad Herpange Ao as amended by strhing ot all that precedes the second
seriendon aned iosey 0 in en thereof the followinge:

“{Nyy invelse o prnapad obliwdions Gueluding <ieh initial service
chatees, appracal, itspe ction, atd oo T fivs 1 the Caommissioner shall
appteve) i an atbuunl et to oveeed 822500 0 the case of property upon
whieh the re i Tocatedd aduelone desivaad prncgally for o one-family resi-
ders o SA00000 the coase of twe-family po<idoned, or S30,000 in the ease
of w three-fumily re-ilene™.

() Clanee (1 of sabeeetion G830 of scetion 220 of such Aet is further
atended—

(Vi by striking ant 83 per centum™ and inserting in leu theeeof 90
T coentum”y und

(By Ly ~tohing ont >I6,0007 cach plaee it appoads and insorting in lieu
thL‘h-ﬂf "5'-\,0”0"-
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() Snbseetion MF 3 7AVGH of seetion 220 0f = 0 b Aes I ame neded by inserting
before the sonivolonat the end (Lepof o colon and sbe follsaine. - Premided, That
2uch N3 - 1 esdune linacation shall 2ot boapplival il the: mort gagor ared mort-
Fagn assame ospeistality o o manrer saisfactory to the Conunpsio.er for
the paluction of the mortaas by wn atnecint tot bs than 13 ez o tam of the
outstanding prineipad amecrns the poef an the vt 1he: mior? taged property is not,
j 22l tor thie odige odaates wof the. o faxbicwnt bt ortizatiog HEAR LTt of the: mort . sold
tera purehas 1o piable o the Connussions £ whois the et of the property
and wha wssonmes ard gy s o pay the tportmane fredebiedr o™

by Subeeetion o d 3B G of sortton 2200 of such St i anee ndesd Ly striking
G RIS sond droeeerting in I thensof <S20.000,0007,

MY Subseetion ol GBI of seetivr, 220 of suel Ar? s ameraled—

1 by striking out T euch plie: it ag e ars and inserting in licu
theer of “S2,50m0;

t2r by siniog
thepenf “SIERN;

(3 by striking ant RS2 700 aned foserting in Jien thepeef 33,0007

e hy strhing oat SSAGT and doserting in e thereof 80,4075 and

(& by striking omz “SLOM and insrtmean oo therof <S1250™,

() Subseerion F0.300BV G of svtee 22080 of sueh et s further amended by
Bowrtiog wfter ~Jdaedhng ns™ the Bolonang,  weachading o sicnor lund improve-
s i ddetined by thee Cosmnmisshiorar ™.

e Spberction (.38, of ~vtion 220 of sueh At s further amended by
strihine ont "~ and’ at che end of chor t o, by staking ont the period at the end
of clin~. it aned inserting in lea theeeof ) and™, and by adding at the .d
tkypeod thee follo viogg ness el

v inelade such noadwllling failities s the Commissioner deems ade-
spazater to serve the jes ods of the vecupaits of the properiy and of viner housing
in thte neivhibworhood.™

ot TSN euckh pluer it appears and inserting i Leu

SECTION 21 RELOCATION HOTSING MOARTAAGE INSTRS oCE

See. TI0, ‘a.o . The finst parusreph of scetion 225, of the National Housing
et is anended to rewd as folluwes:

“This sation i~ Jdsizned to supplument sy=tens of mortowe insnm@nee under
other provisions of the Natimal Housing Aet in opder tg 1-sjst 1y in relocating
futili-s from utlaun renenal arcas, 2 o relocating fataice to b displaced as
the seaalt of gove rnmental aelion s & comunanity fespe i wheeh (A, the Hous-
e vl Hote Finaao, Administrat o Las maole the octtitication to the { ommis-
siegier pronvided for by subsectin 10Le, of the Housine, Aet of 1919, as amended,
or B, there i being carriod ont o project eoverad by o Federal aid contract
excecind, of prior approval ctaote d, fo the Houssing ane Vlome Finane: Adminis-
trator needer tith T oof the Hoo-ing At of 1980, ax e aled, before the effeetive
Jate of tle Heensiteg Mot of 1951 ot €. then: = being e jed out an arlan renen; 1
‘nl‘--"n t asststes] aggueler sevt] e 11T of the I{nll*il“' Aot of | 2 +LRFTCN .'um-mlc-d, AN
w3 in o leating famile « o0 pling i the eavinns of o community Jdeseribed in
cliaaw: 120 which are to b displovad as the oo Lt of vovermmental setion.”

(2 The wevond praareapl of seetion 22160 of suel Aet s amendel -

v A By steinine ot ol that preessl= the first eolon aned inserting in lieu
thereof the followagg, " Mearteac: pe-arsner der this <eetion <haldl be asail-
able wudv i Lo lealitio s, canmnaatios, of cnvairons of csmmanities, which
bkl B pegiiested el niertzose inanrsinee to be provided™;

B by cteihioes et o ans ~ach comnmmry ™ in the second proviso and
ii~ertin g B e thet of 2in op toar 2oy uch comonmaty™:

[T I -lrilkuu; ont €1 i the thind provi-o and insetling in Heu thereol
20N e

Iy by <triking omt 0 D7, 02077, aped 24030 7, wherever they appear in the
LM! (-r-;v. vy el inerting in lieu thened pocpeeetively (2) 007, (2B,
(U1 RARMAT

3 Scteaw g e of the Thmine Avi of 1911 s omereded by <triking out “if
e mertaasd prop sty i~ in o ccdinuiaty e fered o in cliise (20 of seetion
2200w of ~ood Aet 7 wnd in~ertang da deon thepesd o the tuortiassd properts is in
sh sfect oboscilaod in eliase B of wevtpen 221 of -l et o in s eoninunity
referteed oo edae (2008 of said section ™,

X on b of e Hoasnr \er of B4 e further anequded by striking
AU ID S romnni Y n elat-e i of the et provi.a,

I Secteom 22060020 of the National Hasinge Vet 35 atnended to miead o
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“(2) be secured by property upon which there is Jocated a dwelling con-
forming to applicable staundards prescribed by the Commiwsioner under
subsection (f) of this section, and meeting the requirements of all State laws,
or local ordinances or regulations. relating to the public health or safety,
zoning. or vtherwise, which may be applicable thereto, and shall involve a
principal obligatien tincluding ~uch initial =envice charges, sppraisal, inspec-
tion. and other f-= as the Commissioner shall approve) in an amount (A)
nut to exceed 17 $70,000 in the case of a property upon which there is located
a dwelling desizne I principally for a single-family residence, except that the
Commi~sivner max by regulation increase this amount to not to exceed
$12,000 in any geographical arca where he finds that et jevels =o require,
tit; $15,000 1n the ca~e of a pruperty apon which there is lucated a dwelling
principaliy de-igned for 2 two-family residence, excep. that the Commissioner
may by regulativn increase thiz amount to not to exceed $20,000 jn a0y
gewgraphical ares where he finds that cust levelz so require, (iii) $25,000 in
the ca~e of a pruperty npon wkich there is located a dwelling designed prin-
cipaliy for a three-family residence, except that the Commissioner may by
regulation increase thi- amount to not to exceed $27.500 in any reographical
an=a where he finds that cost levels so require. (iv) $32,000 in the case of a
property upon which there is Iucated a dwelling desizned principally for a
four-family re~idence, except that the Commissioner may by regulation
increase this ammunt to not te exceed 535,000 in any geographical area
where he finds that cost fevels su require, and (B) not to exceed the appraised
vabie (as of the dute the moneags is accented for insuranee’ of any such
property, les such amount, in the cuse of any mortzagor, 1w may be necessary
1o comply with the sucereding provisos: Protided, That if the mortgagor is
e uw tier and an veenpant of the property at the time of the insurance. he
shull have paid on aceonnt of the property at least (1) $200 in the ease of a
simde-family deelling, (i $100 in tue case of a two-family dwellingz. (iii)
$6t) in the e of a three-family dwelling, and (iv) 8500 in the case of a
four-faumls dwnelling. in coh or its equivalent, which amount may include
smounts to ener settlement ot and initinl payments for taxer, huzard
insiRaice, Mortade insutaace premium, and uther prepaid expenses? Pros ided
Surther, That nottang contained kerein ~hall preclude the © mmi~ioner from
a3 commitment to insure, and insaring a mor’ Zage pursuant thereto,
where the mortgagor is not the owner and an occupant of the property, if
the property 1= te be bailt or seqaired and repaired or rehalilitated for sale,
and the i ated mortcage Avancing is nequired to facilitate the constritetion,
or the repar or rehabilitation, of the dwelling and o provide financing
pending the subreguent sale thereul to a qualified ov.ier who is alo an oe-
cupant thereof, b in such instances the murtgage Shall not exeved 85 per
centunm of the appraised value: Aad pro.dded furthes, That the Commissioner
shall presenibe sach prucedures as in Lis judgment are necessary to secure to
familie=, referted to in sulsection (a; abuve, priofties in occupancy of the
remaining units of toos, threes, and four-family dwellings after ocenpancy
of one nnit by the owner; or”. »

(e3 Sectinn 2216h of suck Avt is further amended—

th by stothing out S9,0007 and 510,000 in paragraph (3) and inserting
it lieny thereof 310,000 sl <$12,0007, respectively;

(2) Ly stnikitg out of paragraph (31 *not in excess of the Commissioner's
extimate of the value of the property or project when constructed, or repaired
amd rehalilnated, for use as reatal accominmlations for ten or more familics
eligible for veeapaney as provided in this section; and”, and inserting i
liewt theresf “not in exees of (1 the case of new constritetion, the amount

which the Commpstoner extimates will be the replacement cost of the prop-

ety or project when the proposel impros cients are completed (the replace-
went et mar incluge the lTand, the proposed physical improvements,
atihties watlan the Lonndaries of the land, rehiteet’s foes, taxes, interest
durugg consten tiovn, sl other tiserllanconus cuages trcident to construction
aud approved by the Commissivnery, or (2) in the caseé of repair and rehabil-
wtation, the Commssivner’s entimate of the value of the property when the
propos al repaar and reliahilitation is completed: Provided, That such property
or proj ety when conustructed, or repaired and rehabilitated, shall be for use
as rental accomtnnlutions fur ten or more families eligible for vecupaney as
provided in this section; or''; and

3 by redesiguatiag parageaph (1) as paragraph (5) and inserting after
paragraph (3) the following new paragraphs

0i4









