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TUB WHITE HOUSE,
HWuii«//«n, D.C., March 21,1073.

The SPEAKER OF THE House OF REPRESENTATIVES.
SIR: T iiak (lie Congress lo ci;nMili>r n jiropo-^cd tnuiafcr nro\i&ion

for the fiscal year 1973 in tlio amount of $300,000,000 which wi l l
not increase budget uuthorily for the Department of Defense -
Military.

The tlclails of this propo.-al are M-I forth in iln> enclosed letter from
the Director of the Office of M:ina^(.:ncni ami Binltrol, w i th whose
cor.iincnt.s I concur.

Respectfully,
Kinir.vui) NIXON.

Enclosure.
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EXECUTIVE OFFICE OF THE PRESIDENT,
OFFICE OF MANAGEMENT AND BUDGET,

Washington, D.C., March 81, 1073.
The PRESIDENT,
The White House.

SIR: I have the honor to submit for your consideration a provision
to increase the transfer authority contained in section 735 of the
General Provisions of the Department of Defense Appropriation Act,
1973 as follows:

DEPARTMENT OF DEFENSE—MILITARY

GENERAL PROVISIONS

Section 785 of the Dejiartment oj Defense Appropriation
Act, 1973, is amended by deleting "&50,OW,OOU" and
inserting "SI£50,000,000" in. lieu, thereof.

Many of the assumptions or activity rates upon which the budget
and appropriations for fiscal year 1973 were based were established
prior to the Southeast Asia cease fire, the dollar devaluation, and the
recent price increases on food commodities for military personnel. In
addition to the fact that combat activity rates during January and
February \\crc above budgeted levels, additional costs related to the
ceasefire have been incurred. These ceasefire cosU include such tilings
as the removal of ail mine.-, in the territorial water of North Vietnam,
the withdrawal of U.S. and Korean forces, the transportation of
residual war materiel. The devaluation of the dollar and' food price
increases have mRlcd significantly to defense costs. In order to cover
these high priority needs, other lower priority programs can be de-
ferred or cancelled.

These changes can be accommodated \\ithin appropriations now
available to the Department of Defense, by transferring funds already
appropriate' to the Department. The use of the existing transfer
authority of 5750,000,000, exclusive of $25,000,000 for a program to
.substitute chilian personnel for military personnel, is already totally
programmed. This increase in transfer authority is necessary to provide
the flexibility to transfer funds to meet requirements as they arise
during the balance of the year.

The expenditure effect of these chance,-, will not increase the total
1973 and 1974 outlays shown for the Department of Defense in the
1974 budget.

I have carefully re\iewcd the foregoing proposal and am satisfied
that this request is necessary ut (his time. I recommend, therefore,
Hint this proposal be sent to the Congress.

Respectfully,
KOY L. ASH, Director.
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