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IN THE HOUSE OF REPRESENTATIVES

SerrEMBER 5,1973

Mr. Matsexaca introduced the foliowing bill; which was referred to the Com-
mittee on Ways and Means

A BILL

To amend the Internal Revenue Code of 1954 to increase the

maximum lmitations on the amount deductible for pensions

for the self-employed.

1 Be it enacted by the Senate and House of Representa-
2 fives of the United States of America in. Congress assembled,
8 That—

4 (a) CoxNTrRrBUTIONS ON BEFALF oF SELF-EMPLOYED
5 INDIVIDUAIS.—

6 (1) SPECIAY, TLIMITATIONS FOR SELF-EMPLOYED
7 NpIvIbuaLs.—Section 404 (e) of the Internal Revenue
8 (fode of 1954 (relating to special limitations for sell-
9 cmployed individuals) is amended hy striking out
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“$2,500, or 10 percent” cach time it appears and in-
serting in licu thereof “S7,500, or 15 percent™.

(2) BXCESS CONTRIBUTIONS ON BEHALE OF
OWNER-EMPLOYELS.—

(A) Section 401 (c) (1) (B) (iii) of such
Code (relating to excess contributions on behalf of
owner-employees) is amended by striking out
“82,500 or 10 percent” and inserting in licu
thereof “87,500 or 15 percent’.

(B) Section 401 (e) (1) (B) (iv) of such Code
(relating to excess contributions on behalf of owner-
employees) is amended by striking out “$2,500”
and inscrtihg in lieu thereof “87,5007.

(C) Scction 401 (¢) (3) of such Code (relat-
ing to contributions for premiums on annuity, etc.,
confracts) is amended by striking out “$2,500”
and inserting in lien thereof “$7,500”.

(3) PENALTIES APPLICABLE TO CERTAIN
AMOUNTS RECEIVED BY OWNER-EMPLOYEES.—Section
72 (m) (3) (B) (i) of such Clode (relating to penaltics
applicable to cerfain amounts received by owner-cm-
plovees) is amended by striking out 82,500’ and in-
serting in lien thereof*“S7,500".

(h) CoxTRIBUTIONS ON BEITALF OF SHARENOLDER-

EMPIOYEES OF BrrECTING SMALL BUsINESS CORPORA-
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rioNs.—3ection 1379 (b) (1) of such Code (relating to

the taxability of sharcholder-employee beneficiaries) is

3 amended—

w =

(L) by striking out in subparagraph (A) “10 per-
cent” and inserting in lieu thereof “1L5 percent”, and
(2) by striking out in subparagraph (B) “$2,500”
and inserting in lieu thereof “$7,5007.
(¢) BErrective Dare—The amendments made by this

Act shall apply to taxable years begmning after De-

A

10

cember 31, 1973,
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A BILL

To amend the Internal Revenue Code of 1954 to
increase the maximum limitations on the
amount deductible for pensions for the self-
cemployed.

By Mr. MaTsUNAGA

SerrEMBIER §, 1978
Referred to the Committee on Ways and Means
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