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IN TIIE HOUSE OF REPRESENTATIVES

Auveusr 3,1973

Mr. Hexeare introduced the following bill; which was referred to the Con

mittee on Ways and Means

A BILL

To amend the Internal Revenue C'ode of 1954 to permit certain

reiroactive amendments in qualified pension plans and {o
change certain provisions concerning qualification of pension

plans.

Be it enacled by the Senate and IHouse of Represenla-
tives of the United Stales of America in Congress assembled,
That (a) section 401 (a) (3) () of the Internal Revenue
Code of 1954 (relating to cerlain requirements for qualifica-
tion of pension, cic., plans) is amended by siviking out “ex-
cluding in cach case” and inserting in lien thereof “excluding

in cach case employees covered by a colleciive-hargaining
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agrecment which does not specifically provide for their
inclusion,”.

(b) Section 401 (a) -(5) of stch Codc (relating to cer-
tain requirenents for qualification of peusion, cte., plans) is
amended by inserting after the second sentence thereof the
following new scutence: “Determination of whether a plan is
discriminatory within the meaning of paragraph (3) (B) or
(4) shall be made without taking into account any emplovees
covered by a collective-hargaining agreement which does not
specificaily provide for their inclusion.”

(¢) Section 401 (b) of such Code (relating to certain
retroactive changes in plan) is aniended by adding the follow-
ing new sentence at the end thereof: “In the case of plan
deficiencies, retroactive amendment shall be permitted in
any plan infended to meet the requirements of section 401 for
any laxable vear in which the section 6501 statute of limita-
tions docs nol apply in order that the employer may cure
sich deficiencies so thai loss of employee’s henefits shall noi

oceur.”,
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A BILL

To amend the Internal Revenue Code of 1954
to permit certain retroactive amendments in
qualified pension plans and to change certain

provisions concerniag qualifieation of pen-
~ sion plans,

By Mr. Huxeare

AuvausT 3,1973
Reterred (o the Committee on Ways and Means
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ACTION Introduced by Mr. Tiernan

PENSBION REFORM LEGISLATION

(Mr. TIERNAN ssked and was given
permission- to address the House -for 1
minute, to revise and extend his remarks
and include extraneous matter.)

Mr. TIERNAN. Mr, Speaker, last week
Senator PriLir Harr introduced legisla-
tion which I believe would bring tremen-
. dous progress in reforming our private

pension system. For -this reason, I am
introducing a similar bill today although
I wholeheartedly support the pension
reform legis'zifon which has previously
been introduced by Congressman DINT.

The legislation now being discussed by
the House has been extremely important
in focusing attention on abuses in the
pension system. Proposed reforms would
remedy the dangers a long-service em-
ployee has of losing his earned pension.
Giant strides in the areas of vesting,
funding and insurance are being made by
these reforms.

But reforms must go further, they must 44,42

deal with the basic structure of the pen-
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