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trading blocs that do not include Australia.
And I went out of my way to say that as
we’re negotiating for a free trade agreement
with Mexico and Canada, for example, I
want our Australian friends to know that
that would not be detrimental to our free
trade with them.

And one of the things the Prime Minister
and I discussed, and I’ll clearly defer to him
on this, is the fact that we don’t want to
see Asia and Australia kind of pushed aside
into some separate bloc. So, you might have
a European trading bloc; an American trad-
ing bloc, North, South, and Caribbean; and
an Asian bloc. That is not the way you get
more jobs. The way you do that is to have
broad expanded trade between them. So,
I don’t want to predict and suggest that this
would be an outcome, but it would be an
outcome that we certainly would not find
satisfactory.

Cambodian Peace Plan
Q. The United Nations appears to be

dragging its feet a little bit on the Cam-
bodian peace plan. There’s no concrete plan
in place, no budget being put forward. Have
you been asked or do you intend to urge
in the United Nations that more speed be
taken on these matters? Certainly, Mr. Hun
Sen, the Prime Minister of Cambodia, is
extremely concerned about this matter.

The President. Well, I wasn’t asked to ac-
celerate anything on this visit. I was told
by the Australian leadership of the impor-
tance of this. We feel that way. Secretary
Baker, as you know, has been involved in
it, and we strongly support this concept of
the U.N. acting in this peacekeeping role.
But I wasn’t asked to take on a specific
assignment in that regard. But it is impor-
tant, with agreement having come this far,
that it be followed up on now, that it not
be allowed to fall apart.

Domestic Politics and Trade Policy
Q. Mr. President, Democratic leaders in

Congress last week said the success or fail-
ure of your trade mission will depend on
whether you obtain any major concessions
from Japan. Do you agree, and at this point
are you at all hopeful that you will be able
to obtain any major concessions?

The President. Well, in the first place, I

don’t take much stock in what the Demo-
cratic leaders in the Congress say, setting
up goals for a trip or knocking them down.
I’m just not inclined to run the foreign pol-
icy of the United States in that regard. It’s
been happening for 3 years, and they’re en-
titled to their opinion. But it won’t influence
how I conduct myself on this trip, and I
certainly am not going to accept their stand-
ards for success or failure of a mission.

Having said all that, I want to see us get
more jobs created in the United States
eventually by concessions made or by posi-
tions taken in Japan. I think it is very impor-
tant. And we need more access to their
markets. We need to have more content in
autos that are made in the United States,
have U.S. content there, have a fair shot
at it. But I don’t think that I should let
the agenda be set by some political chal-
lenge in an election year. That is not the
way one conducts sound foreign policy.

I saw all kinds of crazy, ‘‘Well, if he
doesn’t get this or that, we’re going to throw
in the legislation.’’ We know political pos-
turing when we see it. And I know what’s
good policy. And it is to stay involved inter-
nationally, and it is to create more jobs at
home, not by trying to protect and pull back
into some isolationistic sphere but by ex-
panding markets. And that is what this trip
is about.

Q. Mr. President, if the Japanese are of-
fered concessions that they consider inad-
equate, are you prepared——

The President. It’s too hypothetical a
question; let me just cut it off right there.
I cannot go into hypothetical—we haven’t
even gotten to Japan yet. We’re still in Aus-
tralia, remember?

The Economy
Q. Mr. President, you referred earlier to

the sluggishness of the U.S. economy. Do
you feel the recent cut in discount rate to
3.5 percent is sufficient to stimulate your
economy? And if you think extra measures
are needed, when would you expect to an-
nounce these?

The President. No question that it will
have a stimulatory effect. It takes a while
for that to get through something as com-
plex as the U.S. economy, but it has been


