other than to improve and foster a relation-
ship with Japan that we view as very, very
important. And I've been very encouraged
by statements by Mr. Miyazawa and others
in anticipation of this trip.

I might add, were going there to talk
about economic opportunity and jobs;
there’s no question about that. But we also
have other broad areas to discuss. And I
would say the security concerns that we
talked about today with Prime Minister Goh
will be high on the agenda. We’ll talk about
the world trading system. We'll talk about
our need to work together, Japan and the
United States, to help countries as they are
emerging into the democratic world.

So, we’re not going there in a kind of
a aggressive mode, and I'm encouraged by
the statements that I see coming out of

Japan.
Federal Budget

Q. Mr. President, you've been mentioning
along on this trip how things are bad eco-
nomically at home. And we understand now
that you're prepared in your State of the
Union to call for renegotiation of the budget
agreement to pay for various tax breaks and
antirecession measures, such as tax breaks
for first-time homebuyers. Is that the case,
sir? And do you think things have now got-
ten bad enough where it's time to renego-
tiate the budget agreement?

The President. 1 don’t think the time has
come, and nor will it come as long as I'm
President, to try to do anything other than
to hold the line on Federal spending. The
American people are very, very clear that
the Federal Government spends too much.
And the only good thing about the budget
agreement is that it does have overall caps
on Federal spending. So, it is not my view
that we need to break those spending caps.

Q. So, youre not considering in any way
renegotiating the budget agreement?

The President. Well, I'm not thinking of
renegotiating it in the sense of spending
more money or getting out from under the
only constraints, the only assurance that the
American people have that the Federal
Government isn’t going to take more out
of their pockets. And the budget agreement
puts caps on spending, and I am for con-
straining the growth of Federal spending.
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And it gets to deficits. And one way to
be sure that you don’t have a recovery, and
I think we will have one, one way to be
sure you don’t is to indicate that youre
going to send Government spending
through the roof. And that would put long-
term interest rates through the roof. And
that would be bad for the whole world trad-
ing system, and it would be bad for the
taxpayers in our country.

Relocation of Command Task Force

Q. Mr. President, a question for both of
you, please: Yesterday U.S. officials left the
impression that the transfer of CTF-73 to
Singapore was a done deal. Is it a done
deal this morning?

The Prime Minister. Is it already a done
deal?

Q. Yes. I mean did you sign on the trans-
fer?

The Prime Minister. No. The President
and I discussed the possibility of their trans-
ferring the Command Task Force from
Subic Bay to Singapore. We have agreed
in principle. We welcome the presence of
America in terms of security in this area.
And so long as the access of Singapore is
within the memorandum of understanding
which we have signed some time ago, the
presence will be welcome. So, the details
will be looked into by our Secretary of Min-
istry’s departments.

The President. T'm referring to the Prime
Minister here to orchestrate this, but go

ahead.

Myanmar and Vietnam

Q. There has been information that the
United States is about to lift the trade em-
bargo on Cambodia. Will the United States
also consider similar moves to other South-
east Asian countries, especially Myanmar
and Vietnam? Thank you.

The President. Well, we want to see more
progress in Burma, Myanmar, before—I
think it's a little premature to talk about
that. Vietnam, similarly, the United States
has a overriding, compelling desire to have
total assurance that we know the fate of
every American involved in the conflict with
Vietnam. So, it is a little premature to an-
swer in the affirmative regarding Viet-
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