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successful economic policy that we adopted be-
ginning with the budget in 1993, which was
the first major step.

We have followed a policy of investing in our
people, expanding the sales of American goods
and services overseas, and practicing fiscal dis-
cipline. We reversed 12 years of trickle-down
economics in which the deficit of this country
exploded year after year and our national debt
was quadrupled. So we have taken a different
course, and thanks to the hard work and produc-
tivity of the American people, it is working. And
I’m very, very pleased about it.

Now, what we have to do now is to build
on it, first with the balanced budget to keep
interest rates down and keep the economy grow-
ing, secondly with other policies which I will
be outlining in the State of the Union. I wel-
come other people to the debate.

But let me say, I want to caution everyone
that I will do everything that I can to prevent
anyone from using a projected future surplus
as a pretext for returning to the failed policies
of the past. We do not want to go back to
the terrible conditions that paralyzed our Gov-
ernment and paralyzed our own people’s poten-
tial in 1992 when I took office. We have to
go forward.

This is great news today. I’m very pleased
by it. The American people should be pleased
by it. But we should be determined to stay
on the course and do what works. And that’s
my determination.

Q. Are you ruling out a tax cut, Mr. President,
with this surplus?

The President. I do not—let me just say, I
want to say just exactly what I said. We don’t
have a surplus. We can project a surplus, but
we don’t have one. And we’ve waited 30 years
for a balanced budget. Between 1981 and 1992,
we projected all kinds of things and went out
and spent the money on tax cuts and spending—
both. We spent the money, and we quadrupled
the debt, drove up interest rates, put our coun-
try in a terrible hole. We have dug ourselves
out of that hole with a lot of effort and a lot
pain. In 1993 it was a very difficult dig, and
a lot of people paid a very high price for it.
Then we had the overwhelming bipartisan sup-
port for the balanced budget.

All I’m saying is that any policy we adopt
must not—it cannot—run any risk of returning
to the failed policies of the past. We got away
from trickle-down economics; we’re into invest-

ing and growing our future. We’re doing it the
old-fashioned way. I have been exhorting the
American people for 5 years now to be respon-
sible, to remember that we cannot have oppor-
tunity without responsibility. Well, that same
rule applies to the Government. We have to
set a good example. We have to create oppor-
tunity, and we can’t do it unless we’re also re-
sponsible.

So whatever policies we adopt have to be
within the framework of the budget to the best
of our knowledge. We cannot take risks with
the future that we have worked so hard to build.

Tobacco Legislation
Q. Mr. President, are you going to call for

cigarette tax increases to help pay for new initia-
tives?

The President. I will—first of all, on the to-
bacco issue generally—I’ll have more to say
about this later, but keep in mind what my
first priority is. My first priority is to protect
our children from the dangers of tobacco, from
the illegal dangers of tobacco. And I will pro-
pose a plan that I believe is best designed to
do that, that will build on the settlement agree-
ment that was reached earlier. And I will work
with Members of Congress in both parties in
good faith to try to pass comprehensive tobacco
legislation that I think will achieve that goal.
And I’ll say more about the details later.

Press Coverage of President’s Vacation
Q. Mr. President, there’s been some con-

troversy today about whether the press invaded
your privacy in St. Thomas. Do you feel your
privacy was invaded, and where should the press
draw the line, sir?

The President. The answer to the first ques-
tion is yes. The answer to the second question
is that’s why we have a first amendment; you
get to decide the answer to the second question.
But——

Q. You didn’t like your dancing picture? Ev-
erybody liked it.

The President. Actually, I liked it quite a lot.
But I didn’t think I was being photographed.

Q. Was it off limits, sir?
The President. That’s a question that you have

to ask and answer.

NOTE: The President spoke at 1:20 p.m. in the
Cabinet Room at the White House prior to a
meeting with the economic team.
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