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the United States and the liquidation and main-
tenance of blocked tangible property, and intel-
lectual property protection for U.S. firms oper-
ating in the Federal Republic of Yugoslavia (Ser-
bia and Montenegro). OFAC also instituted a
mechanism for NGOs to continue to support
humanitarian operations in Yugoslavia and ad-
ministers a registration program for NGOs to
route money and supplies there as appropriate.

Since June 9, 1998, U.S. banks and banks
in the United States have reported to OFAC
that they have blocked 877 transactions totaling
$20,361,767 pursuant to the sanctions. Most of
the blockings were of funds transfers originating
from, or destined for, Serbian banks.

4. The expenses incurred by the Federal Gov-
ernment in the 6-month period from June 9
through December 8, 1998, that are directly
attributable to the declaration of a national
emergency with respect to the Federal Republic
of Yugoslavia (Serbia and Montenegro) and the
Republic of Serbia in connection with the situa-
tion in Kosovo are estimated at approximately
$715,000, most of which represents wage and
salary costs for Federal personnel. Personnel
costs were largely centered in the Department
of the Treasury (particularly in OFAC and its
Chief Counsel’s Office), the Department of
State, and the National Security Council.

5. The situation reviewed above continues to
present an extraordinary and unusual threat to
the national security and foreign policy of the

United States. The declaration of the national
emergency with respect to the Federal Republic
of Yugoslavia (Serbia and Montenegro) and the
Republic of Serbia contained in Executive Order
13088 was made in reaction to the unacceptable
actions and policies of the Belgrade authorities
in Kosovo, and continues to apply. The current
situation in Kosovo is fragile and, as yet, unre-
solved. It is of particular importance that devel-
opments in Kosovo should not disrupt progress
in implementing the Dayton peace agreement.
This threat to the peace of the region constitutes
an unusual and extraordinary threat to the na-
tional security of the United States.

With this in mind and in support of the
United Nations Security Council Resolutions
1099 and 1203, I shall continue to exercise the
powers at my disposal with respect to the meas-
ures against the Government of the Federal Re-
public of Yugoslavia (Serbia and Montenegro),
the Republic of Serbia, and the Republic of
Montenegro, as long as these measures are ap-
propriate, and will continue to report periodi-
cally to the Congress on significant develop-
ments pursuant to 50 U.S.C. 1703(c).

Sincerely,

WILLIAM J. CLINTON

NOTE: Identical letters were sent to Newt Ging-
rich, Speaker of the House of Representatives,
and Albert Gore, Jr., President of the Senate.

Remarks on the Budget Surplus for Fiscal Year 1999
January 6, 1999

Thank you very much. Thank you, and good
morning. Let me begin by saying that, for me,
a primary purpose of this event is not only to
formalize our budget projections for this coming
year but just to thank all of you. I guess I
ought to begin with John Podesta and the Vice
President. I never dreamed when I asked John
Podesta to be Chief of Staff that he would be-
come the stand-up comic of the administration.
[Laughter] Sort of seemed out of character, but
I thought it was pretty good. And I could see
a lot of you were reliving your holiday excru-
ciating experiences.

One of the hardest jobs of the Vice Presi-
dent—he has to do all these very burdensome
representations of the administration. He has to
go places that I can’t go, or don’t want to go,
and shoulder burdens I can’t bear. And he just
really—he went above and beyond the call by
representing the administration at the Ten-
nessee-Florida State football game. [Laughter]
And I want to thank him for that enormous
sacrifice. [Laughter]

I’d also like to thank the members of the
economic team who have already been men-
tioned. We have had an extraordinary relation-
ship over the last 6 years. It began before I
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